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Financial Management and Position

State of North Carolina has been awarded the
Certificate of Achievement for Excellence in Financial
Reporting from the Government Finance Officers
Association for fiscal years ended 1994 to 2009.

— The State received unqualified audit opinions on all CAFRs
beginning in 1994.




Financial Management and Position

The General Fund (GAAP basis) financial information as
of June 30, 2010, reflects a negative fund balance of
$114.168 million, with negative unreserved fund
balance of $338.526 million.

Not
Restated
2010 2000 2008 2007 2008

Unreserved fund balance

(budgetary basis),

June 30, 200X (applicable year). $ 236,902 $92,237 $599,038 $1,221,182  $ 749,386
Reserved fund balance

(budgetary basis),

N ting fund: 388,159 336,518 406,025 nla nla
Saving: 150,000 150,000 786,650 786,650 628,793
Repairs and renov afion.. - - - - 69,839 145,000 222,229
Di har - - 19,304 19,304 19,304
Disaster relief, 41,292 43,955 97159 114041 141712
Job Development Inv estment Grant 3,136 5,182 11,759 16,061 7,798
One North Carolina fund.................... — — 1,083 1,083 1,083
Fund balance (BUAGEtary Basis)............oocovevevrsvrssrovrcors $819,489  $627,892 $1,990,857 $2,303,321 $ 1,770,305
Reconciling Adjustments:
Entity Differences:
Primary govemment
Other. 903 1,951 — 272,860 232,759
Basis Differences:
Accrued revenues:
Taxes receivable. 1,369,427 1046243 1735612 1,932,799 1,790,815
Accounts receiv able. 443,279 465,941 519,943 350,067 467,451
Federal funds, net 1,029,259 633,492 658,213 680,492 774,608

Less:
Tax refunds payable.
Deterred revenue.

Total accrued revenues.

(1402,587) (1,426,309) (1,276,922) (1,183,264) (1,183,801)
(607,424)  (523,8%5)  (560,224)  (655,450)  (674,748)
B354 105472 1076622 11468 117435

Accrued expenditures:

Medical claims payable, (71,053 (972,070)  (871,345)  (936,822)  (962,144)
Accounts payable and accrued liabiles. (1019508)  (822,692)  (856,620)  (584,029)  (544,048)
Total accrued (L990,561) (L,794,767) (L727,955) (1520850 (L,506,192)
Other Adjustments:
Notes receivable. 21,830 22,828 25427 14319 6,578
Inventorie 65,301 69,506 55,705 86,016 73343
Investments (securites lending). (17,950) - - 58 52

Timing Differences:
Authorized carryforward for

specifc 63,745 41,839 25,041 46,779 31,858
Authorized carryforward for

GESIGNAIEM PIOGIAMS......cc.ooreoeooeooroeo 91,031 50320 233301 249765 142170
Fund balance (GAAP basis)

June 30, 200X (appIICabIe Yar)..............ocevrvre ($114,168)  (3775.864) $1679,078 $2,576,911 51925198

GAAP Unreserved fund balance. ($338,526)  ($965,152) $1,505,228 $2,398,484  $1,769,780




State of North Carolina - General Fund Comparative Balance Sheet

GAAP Basis
Expressed in thousands

Assets
Cash.

2010

2009

2008

2007

2006

Taxes receivable
Intergovernmental receivables.
Other receivable

Securities lending collateral.
Other asset:

Total assets.

$ 1,138,523
1,369,427
939,383
290,784
595,092
79,548

1,145,276
1,046,243
852,586
309,294
1,063,721
72,705

$2,473,769
1,735,612
744,395
300,941
3,147,335
56,129

$ 3,073,971
1,932,799
859,671
270,028
4,407,723
88,562

$2,421,376
1,790,815
1,061,100
280,818
3,763,630
82,500

Liabilities
Accounts payable

4,412,757

4,489,825

8,458,181

10,632,754

9,400,239

Intergovernmental payables.................

Tax refunds payable.

Deferred revenue

Medical claims payable.
Oblig. under securities lending.
Other payable

Total liabilitie:

115,004
666,953
1,402,587
567,116
971,053
613,042
191,170

126,351
933,362
1,426,309
535,408
972,070
1,129,736
208,468

126,237
586,582
1,276,922
562,357
871,345
3,147,335
208,325

85,781
610,968
1,183,264
696,191
958,985
4,407,723
112,931

86,261
602,461
1,183,801
749,622
983,145
3,763,630
106,121

Fund Balance
Reserved

4,526,925

5,331,704

6,779,103

8,055,843

7,475,041

Unreserved

Total fund balance
Total liabilities and fund balance.........

1- Restatement related to securities lending investments.

224,358
(338,526)

189,288
(1,031,167)

173,850
1,505,228

178,427
2,398,484

155,418
1,769,780

(114,168)

(841,879) 1

1,679,078

2,576,911

1,925,198

$ 4,412,757

$ 4,489,825

$8,458,181

$10,632,754

$9,400,239

State of North Carolina - General Fund Comparative Income Statement

GAAP Basis
Expressed in thousands

Beginning fund balance

[ 2010

2009

2008

2007

2006

$ (841,879)
64,306

Revenues
Individual income tax........
Corporate income tax.
Sales and use tax.
Franchise tax.....

ta

$ 1,679,078
(939)

$2576,911
29,807

$ 1,925,198
53,876

$ 953,509

13,356

(777.573)

1,678,139

2,606,718

1,979,074

966,865

9,343,303
1,245,515
5,871,166

904,959

Beverage tax....
Tobacco products t:
Other taxe:

495,059
295,349
278,296
241,036

Federal funds........
Federal recovery funds.
Local fund

12,825,403
1,961,425
153,234

earning:

89,874

Fees, licenses, fines
Tobacco settlement.
Other revenue:

674,508
146,358
267,674

Expenditures
Current operating

34,793,159

Debt service.

33,751,932

Net transfers-in, transfers-out, sources, uses.

Change in fund balanc

34,421,234

669,302

8,658,635
941,509
4872318
797,079
483,756
262,678
242,071
163,169
11,969,276
1,155,174
304,270
62,219
621,435
175,187
392,866
31,101,642

33,497,539
646,506

34,144,045

10,672,362
1,265,654
5,125,674

739,947
492,699
257,393
249,664
344,140
10,843,765
nfa
486,536
385,833
614,990
159,954

254,986
31,893,507

32,195,978

655,785

32,851,763

31,427,912

596,871

10,737,494
1,357,454
5,078,997

669,235
475,546
245,430
241,687
342,427
10,312,318
nla
665,532
433,152
525,497
142,825
200,318

30,082,170

30,679,041

9,493,714
1,208,356
5,007,567
628,665
431,729
232,773
187,566
281,502
9,905,879
nfa
574,300
262,904
501,018
136,453

252,810
29,105,236

27,603,503
561,200

28,164,703

291,480

522,385

30,526

(151,034)

17,800

663,405

(2,520,018)

(927,640)

597,837

958,333

Ending fund balance. $ (114168 $ (841879)1 $1679078 $ 2576911 $1,925198

T ResTaTement TeTaTed 16 SECuTes Tending TvesTments
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General Fund Unreserved
Budgetary Fund Balance - June 30

2002 2003 2004 2005 2006 2007 2008 2009 2010
Fiscal Year

Days
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Billions

2 General Fund Budgetary Basis

$21 $204
$20
$19 BUnreserved Fund Balance

$18
$17 @ Actual Appropriation
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General Fund Budgetary Basis Unreserved Fund Balance (million

Millions
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General Fund Budgetary Basis (millions)

GENERAL FUND - REVERTING AND NON-REVERTING
SCHEDULE OF ASSETS, LIABILITIES AND FUND BALANCE
November 30, 2010

Assets Liabilities and Fund Balance
Deposits with State Treasurer : Liabilities
Cash and Investments $ 1,389.6 Sales and Use Taxes Payable $ 3281
Beverage Taxes Payable 17.9
Total Liabilities $ 3460
Fund Balance -
Reserved :
Savings Reserve Account $ 150.0
Job Dev elopment Incentive Grants Reserve 9.4
Disaster Relief Reserve 413
Non-Rev erting Departmental Funds 511.7
Total Reserved B
Unreserved : -
Fund Balance - July 1, 2010 $ 2369
Excess of Receipts over (under) Dishursements 94.3
Total Unreserved $ 3312
Total Fund Balance S 10436
Total Assets $ 1,389.6  Total Liabilities and Fund Balance $ 1,389.6

General Fund Budgetary Basis (millions)

General Fund Actual Net Revenues

November ‘Year-To-Date Through November
FY 2011 FY 2010 Change % Change FY 2011 FY 2010 Change % Change
Tax Revenues:
Individual Income $ 7234 $ 6906 $ 328 47% $ 38527 §$ 38280 $ 247 0.6%
Corporate Income 97 (59.2) 68.9 116.4% 2705 171 1534 131.0%
Sales and Use 493.4 492.5 0.9 0.2% 2,485.6 2,129.7 355.9 16.7%
Franchise 174 908 (73.4) (80.8)% 1791 2954 (116.3) (39.4%
Insurance (6.9) 13 (8.2) (630.8)% 1425 1549 (12.4) (8.0)%
Beverage 258 262 (0.4) 15)% 1135 1109 26 2.3%
Inheritance 11 77 (6.6) (85.7)% 19.3 446 (25.3) (56.7)%
Privilege License 20 22 02 ©.1)% 203 175 28 16.0%
Tobacco Products 213 221 (0.8) (3.6)% 1133 1039 94 9.0%
Real Estate Conveyance Excise (0.4) 01 (05) (500.0)% 23 29 (0.6) (20.7)%
Gift 01 — 0.1 — 12 108 (9.6) (88.9)%
Solid Waste 02 14 12) (85.7)% 46 49 03) 6.1)%
White Goods Disposal 03 03 - - 06 07 0.1) (14.3)%
Scrap Tire Disposal 13 12 01 8.3% 28 25 03 12.0%
Freight Car Lines — — — — — — — —
Piped Natural Gas 23 32 09 (28.1)% 59 74 (15) (20.3)%
Mill Machinery 25 21 04 19.0% 131 134 (0.3) 22)%
Processed Refunds Pending — — — — — — — —
Other (0.1) — 0.1) — 01) 01) — —
Total Tax Revenue $ 12934 $ 12825 $ 109 08% $ 72212 $ 68445 $ 382.7 5.6%
Non-Tax Revenue:
Treasurer's Investments $ 13§ 27 8 (14) (51.9% $ 97§ 201 $ (10.4) (51.7)%
Judicial Fees 164 149 15 10.1% 944 86.7 77 8.9%
Insurance 11 10 0.1 10.0% 130 132 0.2) (1.5)%
Disproportionate Share — — — — — 1250 (1250)  (100.0)%
Highway Fund Transfer In - - - - 85 4.4 4.1 93.2%
Highway Trust Fund Transfer In 182 272 (9.0) (33.1)% 364 543 7.9) (33.0)%
Other 259 59.9 (34.0) (56.8)% 90.8 1336 (42.8) (32.0/%
Total Non-Tax Revenue S 629 $ 1057 S (428) (405)% § 2528 S 2373 $  (1845) (42.2%
Total Tax and Non-Tax Revenue $ 13563 $ 1382 $ (3.9 3% $ 74800 $ 72818 $ 198.2 2.7%




General Fund Budgetary Basis (millions)

GENERAL FUND - REVERTING
APPROPRIATION EXPENDITURES
FOR THE MONTH OF NOVEMBER 2010 AND 2009, AND FISCAL YEAR-TO-DATE

Expressed in Millions
Percent of Total

Appropriation
Percent Expenditures
Current Operations FY 2011 FY 2010  Change Change FY 2011 FY 2010
General Government $ 1383 $§ 1414 $ (31) (2.2%) 1.9% 2.0%
Education 4,247.8 42413 6.5 0.2% 57.5% 59.0%
Health and Human Services 1,864.7 17144 150.3 8.8% 25.2% 23.8%
Economic Development 49.0 351 13.9 39.6% 0.7% 0.5%
Environmentand Natural Resources 93.8 98.4 (4.6) (4.7%) 1.3% 1.4%
Public Safety, Correction, and Regulation 808.8 7925 16.3 2.1% 11.0% 11.0%
Agriculture 25.7 23.6 21 8.9% 0.3% 0.3%
Operaiing Reserves/Rounding 14.0 12.6 14 11.1% 0.2% 0.2%
Total Current Operations $ 72421 $ 70593 $ 182.8 2.6% 98.1% 98.1%
Capital Improvements
Funded by General Fund 11.2 — 11.2 — 0.2% —
Debt Service 132.4 134.2 (1.8) (1.3%) 1.8% 1.9%
Total Appropriation Expenditures $ 73857 $ 71935 $ 1922 2.7% 100.0% 100.0%

Closing

» Faster CAFR review

* Year end package deadline for 2011 CAFR
— Monday, August 29, 2011

» Subsequent event request for January bond issue
is on the way

» Thank you for your hard work this year




John Barfield

SAD Accounting and Financial Reporting Manager
john.barfield@osc.nc.gov

919.981.5470
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