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NOTE  8: LEASE  OBLIGATIONS—OPERATING  AND  CAPITAL 
 

 
The State and its component units have entered into various operating and capital leases for office space and for office, 

communications, computer and other equipment.  Any operating leases with scheduled rent increases are considered immaterial to the 
future minimum lease payments and current rental expenditures.  Operating lease payments are recorded as expenditures or expenses of 
the related funds when paid or incurred.  For the year ended June 30, 2004, total operating lease expenditures were $66 million for 
Primary Government, $34.1 million for Universities, and $5.3 million for Community Colleges.  Future minimum lease commitments for 
noncancelable operating leases and capital leases as of June 30, 2004 are (dollars in thousands): 
 
 

 
 
At June 30, 2004, capital assets acquired under capital leases are as follows (dollars in thousands): 
 

  

Primary
Government

University 
of North

Governmental Carolina Community
Activities System Colleges

 Buildings........................................... —  $                  12,219$       1,711$           
 Machinery and Equipment................ 637 5,321 1,691
 Other................................................. —  1,043 154
 Less:  Accumulated Depreciation..... —  (1,990) (328)

 Total Capital Assets........................ 637$                16,593$       3,228$           

Component Units

Operating Leases

Component Units Component Units
University University
of North of North

Primary Carolina Community Governmental Carolina Community
Fiscal Year Government System Colleges Activities System Colleges

               2005 46,822$      18,774$    4,212$        203$                 2,415$          570$           
               2006 37,084 13,584 2,405 91 1,581 490
               2007 25,245 10,123 1,489 40 1,351 442
               2008 18,285 7,013 918 14 1,249 401
               2009 10,051 3,848 368 —  1,164 340

2010 - 2014 18,267 10,118 454 —  3,224 1,162
2015 - 2019 9,832 4,742 —  —  2,108 —  
2020 - 2024 9,832 4,722 —  —  1,663 —  
2025 - 2029 9,832 4,711 —  —  2,352 —  
2030 - 2034 8,082 —  —  —  —  —  
2035 - 2039 8,082 —  —  —  —  —  
2040 - 2044 8,082 —  —  —  —  —  
2045 - 2049 8,082 —  —  —  —  —  
2050 - 2054 4,849 —  —  —  —  —  

Total Future Minimum
  Lease Payments......... 222,427$    77,635$    9,846$       348 17,107 3,405

Less:  Amounts Representing Interest 44 371 716

Present Value of Future Minimum Lease Payments 304$                 16,736$        2,689$        

Capital Leases


