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NOTE  9: INTERFUND  BALANCES AND TRANSFERS 
 

 

A. Interfund Balances 
 
 
Due To/From Fiduciary Funds 
 

The General Fund balance of $7.04 million due to fiduciary funds is related to local sales taxes collected in the general fund 
and due to the agency fund.  The other balances due to fiduciary funds are related to balances held on behalf of patients at the 
State’s mental health facilities.  The balances due from fiduciary funds are primarily for services provided to pension and other 
employee benefit trust funds.  Amounts payable to or receivable from fiduciary funds are considered interfund balances in the 
fund financial statements, but are not reported as internal balances in the government-wide statement of net assets. 
 
 
Due To/From Other Funds 
 

Balances due to/from other funds at June 30, 2004, consisted of the following (dollars in thousands): 
 

General 
Fund

Highway 
Fund

Highway 
Trust Fund

Other 
Governmental 

Funds

Unemployment 
Compensation 

Fund

Internal 
Service 
Funds Total

Due To Other Funds
 General Fund............................. —  $       9,092 $      9,209 $       3,991 $            —  $                 14,570 $  36,862 $        
 Highway Fund............................ —           —              225             4,817               —                     2,215       7,257             
 Highway Trust Fund................... —           94,543       —               —                    —                     —            94,543           
 Other Governmental Funds....... 106        3,000         —               140,439           91                     1,191       144,827         
 EPA Revolving Loan Fund......... —           —              —               —                    —                     8              8                    
 Nonmajor Enterprise Funds....... —           —              —               —                    —                     25            25                  
 Internal Service Funds............... 3            —              —               4                      —                     1,406       1,413             
 Total.......................................... 109 $     106,635 $  9,434 $       149,251 $        91 $                  19,415 $  284,935 $      

Due From Other Funds

 
 
These balances resulted primarily from the time lag between the dates that (1) interfund goods and services are provided or 

reimbursable expenditures occur, (2) transactions are recorded in the accounting system, and (3) payments between funds are 
made.  Amounts reported in the funds as interfund receivables and payables were eliminated in the governmental and business-
type activities columns of the government-wide statement of net assets, except for the net residual amounts due between 
governmental and business-type activities, which were presented as internal balances. 
 
 
Advances To/From Other Funds 
 

The balance of $122.35 million advanced to the General Fund from the Highway Trust Fund was made to meet a 
constitutional requirement of a balanced budget for the General Fund for the fiscal year ended June 30, 2003. The General 
Assembly intends to make payments from the General Fund back to the Highway Trust Fund during the fiscal years ending June 
30, 2005 through June 30, 2009 including interest at the net rate of return generated by the State Treasurer’s Short Term 
Investment Fund. 
 

The balance of $1.66 million advanced to the Highway Fund from the Highway Trust Fund resulted from a loan made to the 
Division of Motor Vehicles to provide funds to pay the charges for telecommunications services associated with the emissions 
inspection and maintenance program that accrued during the 2001 calendar year. This advance will be repaid with interest at a rate 
equal to the average annual yield that the State Treasurer obtains on investment of funds in the Highway Trust Fund. 
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B. Interfund Transfers 
 

Transfers in/out of other funds for the fiscal year ended June 30, 2004 consisted of the following (dollars in thousands): 
 

EPA
Highway Other Unemployment Revolving Other Internal

General Highway Trust Governmental Compensation Loan Enterprise Service
Fund Fund Fund Funds Fund Fund Funds Funds Total

Transfers In
 General Fund..................................... —  $             56,942$      253,202$    219,842$         240$                  190$             317$         40$        530,773$       
 Highway Fund.................................... 30,186 —  286,921 —  —  —  —  —  317,107
 Other Governmental Funds................ 356,695 169,702 —  170,385 6,109 1,161 4,878 9,710 718,640
 Unemployment Compensation Fund.. —  —  —  25 —  —  —  —  25
 EPA Revolving Loan Fund................. 154 —  —  7,204 —  —  —  —  7,358
 Other Enterprise Funds...................... 4,500 —  —  1,314 —  —  —  —  5,814
 Internal Service Funds....................... 86 —  —  50 —  —  —  —  136

 Total.................................................. 391,621$    226,644$    540,123$    398,820$         6,349$               1,351$          5,195$       9,750$   1,579,853$     

Transfers Out

 
 
Transfers are primarily used to (1) transfer revenues and bond proceeds from the fund required by State statute or budget to 

collect the revenue to the fund required by State statute or budget to expend them, (2) provide unrestricted revenues collected in 
the general fund to finance operating and capital programs accounted for in other funds in accordance with budgetary 
authorizations, and (3) reflect reversions of State funds from other funds to the General Fund in accordance with Office of State 
Budget and Management requirements. 

 
The Highway Trust Fund was created in 1989 to accumulate certain taxes and fees related to highway and vehicle use.  Each 

year legislation mandates that a portion of these revenues be transferred to the Highway Fund for transportation programs and 
administration of the Highway Trust Fund.  The total transfer for this fiscal year was $286.9 million. 

 
Also when the Highway Trust Fund was created, the revenue from the sales tax on motor vehicles was transferred from the 

General Fund to the Highway Trust Fund.  To offset a portion of this revenue loss in the General Fund, the Highway Trust Fund is 
required to transfer funds to the General Fund each year.  The total transfer for this fiscal year was $252.4 million. 

 
In order to meet the constitutional requirement for a balanced budget for the General Fund, the General Assembly, as part of 

The Current Operations and Capital Improvements Appropriations Act of 2003, identified resources to meet spending 
requirements.  Among these resources were transfers from various funds to the General Fund including $105.7 million from other 
governmental funds. 


