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INTERNAL  SERVICE  FUNDS 
 
The internal service funds are maintained to account for the operations of State 
agencies that provide services to other State agencies, component units, or other 
governmental units on a cost reimbursement basis. 
 

 

The following activities are included in the internal service funds: 
 
Office of the State Controllerr: 
     Worker’s  Compensation Program 
 
Department of Administration: 

Motor Fleet Management 
Mail Service Center 
Temporary Solutions 
Surplus Property 
 

Office of the Governor: 
Computing Services 
State Telecommunications Services 

 
Department of Insurance: 

State Property Fire Insurance  
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COMBINING  STATEMENT  OF  NET  ASSETS
INTERNAL  SERVICE  FUNDS
June 30, 2004
(Dollars in Thousands)

 State
Workers' Property Motor Mail  

Compensation Fire Fleet Service Temporary
Program Insurance Management Center Solutions

ASSETS
Current Assets:

Cash and cash equivalents............................................. 445 $                    14,303 $      7,734 $              2 $                 1,301 $          
Investments................................................................... —                         19,485         —                      —                   —                  
Securities lending collateral............................................ —                         21,790         —                      —                   —                  
Receivables:

Accounts receivable, net............................................. 2,408                    —                1,074                549                 1,104             
Interest receivable...................................................... —                         41                —                      —                   —                  
Premiums receivable.................................................. —                         141              —                      —                   —                  

Due from fiduciary funds................................................ —                         —                —                      —                   —                  
Due from other funds..................................................... 1,139                    —                5,348                6                    28                  
Due from component units............................................. —                         —                582                   —                   —                  
Inventories..................................................................... —                         —                167                   81                  —                  
Prepaid items................................................................ —                         —                —                      —                   —                  

Total current assets................................................. 3,992                    55,760         14,905               638                 2,433             
Noncurrent Assets:

Capital assets-nondepreciable........................................ —                         —                418                   —                   —                  
Capital assets-depreciable, net....................................... —                         —                66,716               458                 2                    

Total noncurrent assets........................................... —                         —                67,134               458                 2                    
Total Assets............................................................ 3,992                    55,760         82,039               1,096              2,435             

LIABILITIES
Current Liabilities:

Accounts payable and accrued liabilities:
Accounts payable....................................................... —                         —                2,940                24                  —                  
Accrued payroll.......................................................... —                         —                14                     36                  480                
Claims payable........................................................... —                         1,227           —                      —                   —                  

Obligations under securities lending................................ —                         21,790         —                      —                   —                  
Due to other funds......................................................... —                         —                10                     798                 1                    
Deferred revenue........................................................... —                         2,256           —                      —                   —                  
Compensated absences - current................................... —                         25                14                     18                  2                    

Total current liabilities.............................................. —                         25,298         2,978                876                 483                
Noncurrent Liabilities:

Compensated absences ................................................ —                         179              131                   166                 12                  
Total noncurrent liabilities........................................ —                         179              131                   166                 12                  
Total Liabilities........................................................ —                         25,477         3,109                1,042              495                

NET ASSETS
Invested in capital assets, net of related debt...................... —                         —                67,134               458                 2                    
Unrestricted...................................................................... 3,992                    30,283         11,796               (404)              1,938             

Total Net Assets...................................................... 3,992 $                 30,283 $      78,930 $            54 $                1,940 $          
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Exhibit E-1

State  
Telecommu-

Computing nications Surplus
Services Services Property Totals

19,384 $         5,491 $             2,324 $       50,984 $         
—                   —                     —               19,485            
—                   —                     —               21,790            

3,116              5,708                20              13,979            
—                   —                     —               41                  
—                   —                     —               141                 
—                   2                       —               2                    

5,597              6,502                795            19,415            
3                    461                   —               1,046              

15                  —                     1                264                 
11,908            297                   —               12,205            
40,023            18,461              3,140         139,352          

2,861              —                     19              3,298              
15,261            5,743                119            88,299            
18,122            5,743                138            91,597            
58,145            24,204              3,278         230,949          

164                 123                   1,362         4,613              
56                  9                       2                597                 
—                   —                     —               1,227              
—                   —                     —               21,790            

163                 59                     382            1,413              
—                   —                     —               2,256              

215                 90                     8                372                 
598                 281                   1,754         32,268            

1,684              692                   77              2,941              
1,684              692                   77              2,941              
2,282              973                   1,831         35,209            

18,122            5,743                138            91,597            
37,741            17,488              1,309         104,143          
55,863 $         23,231 $           1,447 $       195,740 $       
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COMBINING  STATEMENT  OF  REVENUES,  EXPENSES
AND  CHANGES  IN  FUND  NET  ASSETS
INTERNAL  SERVICE  FUNDS
For the Fiscal Year Ended June 30, 2004
(Dollars in Thousands)

State
Workers' Property Motor Mail  

Compensation Fire Fleet Service Temporary
Program Insurance Management Center Solutions

Operating Revenues:
Sales and services................................................... 33,852 $             —  $           28,890 $         3,541 $        9,312 $        
Rental and lease earnings........................................ —                       —               —                   —                 —                
Insurance premiums................................................ —                       16,203        —                   —                 —                
Miscellaneous.......................................................... —                       12              47                   1                  —                

Total operating revenues.................................... 33,852                16,215        28,937            3,542           9,312           
Operating Expenses:      

Personal services..................................................... —                       1,487         1,794              2,714           9,248           
Supplies and materials............................................. —                       20              8,470              152              3                  
Services................................................................... 33,718                130            2,211              588              63                
Cost of goods sold................................................... —                       —               1,403              —                 —                
Depreciation/amortization......................................... —                       —               17,183            38                2                  
Claims...................................................................... —                       1,676         —                   —                 —                
Insurance and bonding............................................. —                       12,719        2,223              —                 —                
Other........................................................................ —                       62              216                 60                37                

Total operating expenses................................... 33,718                16,094        33,500            3,552           9,353           
Operating income (loss)..................................... 134                     121            (4,563)           (10)              (41)              

Nonoperating Revenues (Expenses):
Investment earnings................................................. —                       779            —                   —                 —                
Insurance recoveries................................................ —                       —               145                 —                 —                
Gain (loss) on sale of equipment.............................. —                       —               405                 —                 —                
Miscellaneous.......................................................... —                       (285)          1                     —                 —                

Total nonoperating revenues (expenses)........... —                       494            551                 —                 —                

Income (loss) before contributions.....................
 and transfers............................................... 134                     615            (4,012)           (10)              (41)              

Transfers in................................................................. 57                      —               —                   36                —                
Transfers out............................................................... —                       —               (20)                (1)                —                

Change in net assets......................................... 191                     615            (4,032)           25                (41)              
Net assets — July 1, as restated................................. 3,801                  29,668        82,962            29                1,981           
Net assets — June 30................................................. 3,992 $              30,283 $    78,930 $        54 $             1,940 $        
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Exhibit E-2

State  
Telecommu-

Computing nications Surplus
Services Services Property Totals

62,346 $      71,536 $      1,819 $      211,296 $      
56                —                —              56                  
—                —                —              16,203           
—                208              224            492                

62,402         71,744         2,043         228,047         
    

18,172         9,833           1,207         44,455           
612              93                59              9,409             

9,096           49,612         640            96,058           
296              —                154            1,853             

7,753           2,744           52              27,772           
—                —                —              1,676             
97                43                19              15,101           

26,059         9,322           40              35,796           
62,085         71,647         2,171         232,120         

317              97                (128)         (4,073)          

—                —                —              779                
—                —                —              145                

(109)           (98)             —              198                
1                  1                  —              (282)             

(108)           (97)             —              840                

209              —                (128)         (3,233)          
41                2                  —              136                

(7,514)        (2,198)        (17)           (9,750)          
(7,264)        (2,196)        (145)         (12,847)        
63,127         25,427         1,592         208,587         
55,863 $      23,231 $      1,447 $      195,740 $      
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COMBINING  STATEMENT  OF  CASH  FLOWS
INTERNAL SERVICE FUNDS
For the Fiscal Year Ended June 30, 2004
(Dollars in Thousands)

State
Workers' Property Motor Mail

Compensation Fire Fleet Service Temporary
Program Insurance Management Center Solutions

Cash Flows From Operating Activities:
Receipts from customers................................................................. 6,885 $                  4,069 $            4,712 $               977 $                9,121 $           
Receipts from other funds................................................................ 25,900                  11,772            28,947               2,514                —                   
Payments to suppliers...................................................................... (33,718)                (12,931)         (10,571)            (272)                (24)                
Payments to employees................................................................... —                          (1,443)           (1,764)               (2,682)             (9,267)           
Payments for benefits and claims.................................................... —                          (1,038)           —                      —                     —                   
Payments to other funds.................................................................. —                          (607)              (3,524)               (477)                (42)                
Other receipts (payments)................................................................ —                          —                   (169)                  (59)                  (37)                

Net cash flows provided (used)
     by operating activities........................................................... (933)                     (178)              17,631               1                       (249)              

Cash Provided From (Used For)
Noncapital Financing Activities:

Transfers from other funds............................................................... 57                          —                   —                      36                     —                   
Transfers to other funds................................................................... —                          —                   (20)                    (1)                     —                   

Total cash provided from (used for)
noncapital financing activities.................................................... 57                          —                   (20)                    35                     —                   

Cash Provided From (Used For)
Capital Financing Activities:

Acquisition and construction of capital assets.................................. —                          —                   (22,516)            (34)                  —                   
Proceeds from the sale of capital assets.......................................... —                          —                   3,410                 —                     —                   
Insurance recoveries........................................................................ —                          —                   145                    —                     —                   

Total cash provided from (used for) 
capital financing activities.......................................................... —                          —                   (18,961)            (34)                  —                   

Cash Provided From (Used For)
Investment Activities:

Investment earnings......................................................................... —                          654                 —                      —                     —                   
Total cash provided from (used for) 
investment activities.................................................................. —                          654                 —                      —                     —                   

Net increase (decrease) in cash and cash equivalents.................... (876)                       476                   (1,350)                 2                       (249)               
Cash and cash equivalents at July 1................................................. 1,321                      13,827              9,084                   —                     1,550               
Cash and cash equivalents at June 30............................................. 445 $                     14,303 $          7,734 $               2 $                    1,301 $           

Reconciliation of Operating Income to Net Cash Provided 
From (Used For) Operating Activities:

Operating income (loss)................................................................... 134 $                     121 $               (4,563)$             (10)$                (41)$              
Adjustments to reconcile operating income
  to net cash flows from operating activities:
      Depreciation/amortization.......................................................... —                          —                   17,183               38                     2                     
      Nonoperating miscellaneous income (expense)......................... —                          —                   1                        —                     —                   
(Increases) decreases in assets:
      Receivables................................................................................ 72                          (141)              4,706                 (46)                  (190)              
      Due from other funds.................................................................. (1,139)                  —                   230                    (3)                     (1)                  
      Due from fiduciary funds............................................................ —                          —                   —                      —                     —                   
      Due from component units......................................................... —                          —                   (167)                  —                     —                   
      Inventories.................................................................................. —                          —                   (16)                    (81)                  —                   
      Prepaid items.............................................................................. —                          —                   —                      —                     —                   
Increases (decreases) in liabilities:
      Accounts payable and accrued liabilities.................................... —                          31                   1,119                 29                     (9)                  
      Due to other funds...................................................................... —                          —                   (877)                  58                     —                   
      Compensated absences............................................................ —                          44                   15                      16                     (10)                
      Deferred revenue....................................................................... —                          (233)              —                      —                     —                   

Total cash provided from
(used for) operations................................................................. (933)$                    (178)$             17,631 $             1 $                    (249)$            

Noncash Investing, Capital, and Financing Activities:
Noncash distributions from the State Treasurer
    Long-Term Investment Portfolio and/or other agents................... —  $                       1,601 $            —  $                   —  $                 —  $               
Assets acquired through the assumption of a liability....................... —                          21,790            —                      —                     —                   
Change in fair value of investments................................................. —                          (1,749)           —                      —                     —                   
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Exhibit E-3

State
Telecommu-

Computing nications Surplus
Services Services Property Totals

1,284 $              23,898 $               694 $               51,640 $        
60,188               48,389                  1,068               178,778         

(37,496)             (56,661)                (282)               (151,955)       
(17,816)             (9,744)                  (1,209)           (43,925)         

—                       —                          —                    (1,038)           
(1,696)               (550)                     (249)               (7,145)           
(1,668)               133                       183                  (1,617)           

2,796                 5,465                    205                  24,738           

41                      2                           —                    136                
(7,514)               (2,198)                  (17)                 (9,750)           

(7,473)               (2,196)                  (17)                 (9,614)           

(6,804)               (2,756)                  (49)                 (32,159)         
—                       —                          —                    3,410             
—                       —                          —                    145                

(6,804)               (2,756)                  (49)                 (28,604)         

—                       —                          —                    654                

—                       —                          —                    654                
(11,481)             513                       139                  (12,826)         
30,865               4,978                    2,185               63,810           
19,384 $            5,491 $                 2,324 $            50,984 $        

317 $                 97 $                      (128)$             (4,073)$         

7,753                 2,744                    52                    27,772           
2                         2                           —                    5                   

(2,321)               1,841                    24                    3,945             
1,182                 (965)                     (81)                 (777)              

1                         —                          —                    1                   
207                    (125)                     —                    (85)                

93                      —                          (1)                   (5)                  
(4,871)               1,866                    —                    (3,005)           

(42)                    (102)                     384                  1,410             
130                    8                           (43)                 (724)              
345                    99                         (2)                   507                
—                       —                          —                    (233)              

2,796 $              5,465 $                 205 $               24,738 $        

—  $                   —  $                      —  $                1,601 $          
—                       —                          —                    21,790           
—                       —                          —                    (1,749)           

 




