64 State of North Carolina

STATEMENT OF NET ASSETS
PROPRIETARY FUNDS

June 30, 2005 Exhibit B-3
(Doliars in Thousands)
Business-type Activities — Governmental
Enterprise Funds Activities —
Unemployment EPA Other Total Internal
Compensation Revolving Loan Enterprise Enterprise Service
Fund Fund Funds Funds Funds
Assets
Current Assets:
Cash and cash equivalents (Note 3)...............c...  $ 25,232 § 211,033 49,697 § 285862 § 56,719
Investments (Note 3)..........ccooeees — 2,586 38,612 41,198 21,482
Securities lending collateral {Note 3) 7,638 165,355 42,147 215,140 25,977
Receivables: (Note 4)
Accounts receivable, net..........ocoeeeniviiens 26,007 — 3,985 29,092 17,236
Intergovernmental receivables................c.co.... — 22 —_ 22 —_
Interest receivable.............oocivee e 24 3,163 49 3,238 47
Pramiums receivable..............coveeeriiiiiiicninns —_, — 1,558 1,668 126
Contributions receivable, net......................... 362,045 1 362,046 —_
Notes receivable, net (Note 4)........cccoeveinnnne — 29,412 — 29412 —
Dus from fiduciary funds {Note 4)...................... —_ —_ — —_ 4
Due from other funds (Note 9)...........c...cccceee. 122 —_ 1 123 15,520
Due from component units (Note 17).................. — — — — 1,132
INVENLOMES. ... ... eieee et — — 575 575 190
Prepaid items.... — — 1,730 1,730 15,192
Total current assets..........ccoovveiiieniions 421,068 411,571 138,255 970,894 153,625
Noncurrent Assets:
Restricted/designated cash and
cash equivalents (Note 3)......cccoviivininin, —_ 2,360 2,360 -
Investments (Note 3)... " — — 217 217
Restricted investments (Note 3) — 3,264 3,264 —
Notes recewable net {Note 4).... —_ 462 691 —_ 462 691 —
Deferred charges.... " . — — 112 112 —
Capital assets-nondeprecmble (Note 5) ............. _— —_ 4 957 4,957 4,305
Capital assets-depreciable, net (Note 5} ........... —_ 133 49,555 49,688 88,231
Total noncurrent assets.............cco....... — 462,624 60,465 523,289 92,536
Total ASSEtS......cooeciri e e 421,068 874,385 198,720 1,494,183 246,161
Liabilities
Current Liahilities:
Accounts payable and accrued liabilities:
Accounts payable............cco, 8,354 22 767 9,143 7.022
Accrued payroll............coia —_ 1 67 68 550
Intergovernmental payable...........ccc..coeenee. 3,804 56 e 3,860 4510
Claims payable.............ccoe. 1,671 - 11,343 12,914 1,681
Unemployment benefits payable......... . 19,728 — — 19,728 —
Obligations under securities fending................... 7,638 165,355 42,147 215,140 25977
Interest payable..............c..ccooin, — — 34 34 —_
Due to other funds (Note 9)...........cccorveveneinnn, — g 35 44 1,570
Unearned reVenUe............ccc.ceecvemevieeeeeirienrieeeene 7,728 _ 6,916 14,644 3,121
Deposits payable............ccoien e — — 77 77 —
Short-term debt (Note 8)............ccorvvverreeee 113,690 — — 113,690 —
Notes Payable.... . — — 112 112 —
Bonds payable - current e e - - 270 270 -
Compensated absences - current ...... — 24 166 190 290
Total current liabilities..............co.cco e iieninn. 162,613 166,467 61,934 390,014 44,821
Noncurrent Liabilities:
Notes payable. ... — — 1,457 1,457 —
Bonds payable, net..........ccocoovinnnnnnn, — 8,800 8,800 —
Compensaled absences...........cccooevvceeenenenn, — 299 2,003 2,302 3,030
Total noncurrent liabilities...........cccceeeeeeennen. — 258 12,260 12,558 3,038
Total Liabilities.........c.coovvevieirieiieeece 162,613 165,766 74,194 402,573 47,860
Net Assets
Invested in capital assets, net of related debt....... — 133 43,874 44,007 92,536
Restricted for:
Capital outlay..........coooviiiiinc, - — 2,503 2,503 —
Other purposes — — 1,161 1,161 —
Unrestricted..........ccoccv.. 258 455 708,496 76,988 1,043,939 105,765
Total Net Assels..........cooviccnninis $ 258455 § 708,629 124,526 § 1,091,610 $ 198,301

The accompanying Notes to the Financial Staterments are an integral part of this statement.



otate of North Carolina

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET ASSETS

PROPRIETARY FUNDS

For the Fiscal Year Ended June 30, 2005 Exhibit B-4
(Dollars in Thousands)
Business-type Activities — Governmental
Enterprise Funds Activities —
Unemployment EPA Other Total Internal
Compensation  Revolving Loan Enterprise Enterprise Service
Fund Fund Funds Funds Funds
Operating Revenues:
Employer unemployment contributions............. $ 1,033,552 — 3 — % 1,033,552 % -
Federal funds............occcooviiiiiiceecinns 28,997 — — 28,997 —
Sales and services — 1,587 1,037 2,624 234,163
Sales and services used as security
for bonds, net..........ocecii —_ —_ 3,531 3,531 —_
Interest earnings on loans...........cocevvececrniinins — 12,491 —_ 12,491 —
Rental and lease sarnings.....c.cooe v — - 5,063 5,053 —
Fees, licenses and fines — — 43,580 43,580 20
INSUrance Premiums........c.coveecvieeecveeecerenennnn — — 15,993 15,803 16,927
Miscellaneous... — — 158 155 444
Total operatlng revenues.. 1,062,548 14,078 69,349 1,145,976 251,554
Operating Expenses:
Personal S8rviCeS.......c.cccv v ereeer e e 2,904 24,229 27,133 45,661
Supplies and materials.. - 12 1,278 1,288 12,034
Services... " —_ 491 15,008 15,499 102,468
Costof goods sold — — 407 407 1,727
Deprecaatlonlamortlzatlon — 22 2,937 2,959 27,991
ClaIMS..cciii vt eer s s — — 8,416 8,416 1,451
Unemployment benefits.... 818,228 — —_ 818,228 —
Insurance and bonding..... —_ C—_ 3515 3,515 12,180
OB e — 352 3,312 3,664 40,009
Total operating exXpenses......ccoevvnin 818,228 3,781 59,100 881,108 243,531
Operating income (I088).......cc.ooeveicmviercnnnns 244 321 10,297 10,248 264,867 8,023
Nonoperating Revenues (Expenses):
Noncapital grants..............oooccevmeciiiinnciieee 14 38,603 224 38,841 —
Noncapital gifts.......... — — 202 202 —
Investment earnings...... 1,101 9,143 5,449 15,693 3,257
Interest and fees............ccoieevnn i e (2.320) — (47) {2,367) —
Insurance recoveries......, — — 15 15 159
Gain (loss) on sale of eqmpment —_ —_ 32 32 (1,692}
Miscellaneous.............coeeeinniininivvee e (4.386) {3.389) (863) (B,638) ) {608)
Total nonoperating revenues (expenses})... (5,591) 44 357 5,012 43,778 1,116,
income ({loss) before contributions.............
and transfers 238,730 54,654 15,261 308,645 8,139
Capital contributions.................ccooeevieiiinn, —_ — 452 452 —
Transfers in (Note 9).......cccoeevviviiccer e, — 13,599 3,402 17,001 629
Transfers cut {(Note 9} (400) (153} (4,828) {5,381) (5,898)
Change in nef assets... 238,330 68,100 14,287 320,717 3,872
Net assets — July 1, as restated (Note 22) ......... 20,125 640,529 110,239 770,893 104 429
Netassets — June 30........cco i crcreiveninns $ 258,455 § 708,629 $ 124,526 § 1,091,610 § 108,301

The accompanying Notes to the Financial Statements are an integral part of this statement.



00  State of North Carolina

STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
For the Fiscal Year Ended June 30, 2005

(Doflars in Thousands)

Business-type Activities — Governmental
Enterprise Funds Activities —
Unemployment EPA Cther Total Internal
Compensation  Revolving Loan  Enterprise Enterprise Service
Fund Fund Funds Funds Funds
Cash Flows From Operating Activities:
Recaipts from cUSIOMErs.........c.ccecev v B 943,824 $ 1,634 § 66492 §$1011,950 § 47,667
Receipts from federal agencies........c..coccooevrereeee e 28,998 —_ — 28,998 —
Receipts from other funds...........occoov e — —_ 541 541 204,765
Payments to suppliers...... . — (500) (21,792) {22,292) (150,256)
Payments to employees.................cc. e, .. — (2,922) {24,538} (27.461) (45,687)
Payments for benefits and claims..................occivv s . {819.479) —_— (10,808) (830,287) (497)
Payments to other funds............cceiiieeeiieieec e aserrs e - — (256) (258) (9,330)
Other recsipts (payments)......cocivvecvec e, TP — (310) {1,635) {1,945) {4,531}
Net cash flows provided (used) by operating activities........... 153,343 {2,088) 8,003 159,248 42,131
Cash Provided From (Used For}
Noncapital Financing Activities:
Grant receipts (refunds)............ccccceoiei e rens (4.093) 38,616 224 34,747 —
Proceeds from short-term borrowing............ 749,746 — — 749,746 —
Principal payments from short-term borrowing... . (887,815) - — (887,8158) —_
Interest expense and iSsUANCE COSt. e {2,320} - — (2,320) —_
Transfers from other funds............. — 14,387 866 15,253 628
Transfers to other funds.........cccccoceei e, {400) {941} (4,828) (6,169) {5,895)
L 1 OO T OO U OO — — 202 202 —
Total cash provided from {used for)
noncapital finanecing activitios.............cieee s (144 882) 52,062 (3,538) {98,356) (5,267)
Cash Provided From {Used For)
Capital Financing Activities:
Acquisition and construction of capital assets.........c...c..coc..cco... — — {501) (501) (34,978)
Proceeds from the sale of capital assets..............ccoviciiiiiin s — — 79 79 3,046
Capital contributions... - —_ — 452 452 —
Principal paid on capltal debt —_ - {256) (255) —_
Interest paid on capital debt — —_ {415) {415) —
Payment to bond escrow agent... — — 42) (42) —_
Insurance recoveries.. - — — 15 15 159
Total cash prowded from (used for)
capital financing activities.............ooviie e — — (667) (667) {31,773}
Cash Provided From {Used For)
Investment Activities:
Proceeds from the sale/maturities of
non-State Treasurer iNVeStMBNIS...........cevvvievveee e - —_ 3,152 3,152 —
Purchase of non-State Treasurer investments.... - — (3,222) (3,222) —_
Purchase into State Treasurer investment pool...... —_— (7,164) —_ {7.154) —
Redemptions from State Treasurer investment pool.................... — 5,048 —_ 5,948 —
Loan issuances.. — (86,705) — (86,705) —
Loan repayments — mterest . — 11,895 _— 11,895 _
Loan repayments — prlncnpal ....................................................... —_ 29,822 — 29,822 —_
Investment earnings... e 822 5,752 977 7,551 644
Total cash provtded from (used for)
investment activities... 822 (40,442) 907 (38,713) 644
Net increase {decrease) in cash and cash equwalents 9,283 9,522 . 4707 23,512 5,735
Cash and cash equivalents at July 1, as restated.......... 15,949 201,511 47,250 264,710 50 984
Cash and cash equivalents at June 30.............o.coeviviie e $ 25232 % 211,033 § 51,957 § 288222 % 56,719 .

The accompanying Notes to the Financial Statements are an integral part of this statement.



otate of North Carolina 67
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
For the Fiscal Year Ended June 30, 2005 Exhibit B-5
{Dolfars in Thousands)
Business-type Activities — Governmental
Enterprise Funds Activities —~
Unemployment EPA Other Total Internal
Compensation  Revolving Loan  Enterprise Entarprise Service
Fund Fund Funds Funds Funds
Reconciliation of Operating Income to Net Cash Provided
From (Used For} Operating Activities:
Operating income (loss).... $ 244321 % 10,297 § 10249 $ 264,867 § 8,023
Adjustments to reconcile operatmg income
to net cash flows from operating activities:
Depreciation/amortization.... — 22 2,937 2,959 27,991
Intarest earnings on loans c|a35|fed as |nvestmg actwlty ....... — (12,491) —_ (12,491} _
Restatements and adjustments to cash..........coooeeeeviveennee — —_ 6 6 -_
Nonoperating miscellaneous income (8Xpense)...........c.ow..... — - 9 9 2
(Increases) decreases in assets:
Recaivables...........cc.ovvvi v e (94,208) 46 (3.353) (97,515) (3,242)
Due from other funds..........cococe (31) - {1 (32) 3,885
Due from fiduciary funds................ooiiiiiens — —_— —_ — (2}
Due from component units e - - —_ (86}
INVENTOTIBS....c.oiiii et e _ — (44) (44) 73
Prepaid items — — 115 115 {2,987)
Increases (decreases) in ||ab|||l|es
Accounts payable and acerued liahilities.........ooerrvvivnriennnecee 4,248 45 {2,723) 1,570 7426
Due to other funds... —_ 1 (16) (15) 167
Unemployment benef ts payable (465) — —_ (465) —
Compensated absences.............. . — (18) (276) (294) 16
Unearned revenue...........ocoviicinriec et e (522) - 1,088 576 865
Deposits payable..............cooieeiii e — —_ 2 2 —
Total cash provided from
{used for) operations.............ccooieirniice e $ 153,343 § (2.088) 3 8003 $ 159248 § 42,131
Noncash Investing, Capital, and Financing Activities:
Noncash distributions from the State Treasurer
Long-Term Investment Portfolio and/or other agents............... $ - & — % 2,316 2316 § 1,289
Transferred assets... . — — 2,536 2,536 —
Change in constructlon in progress asa result of accrual
of accounts payable.... — - 2 2 -
Assets acquired through lhe asaumptlon of a Ilablllty ................... 7.638 165,355 43,716 216,709 25977
Change in fair value of investments... - —_ 1,298 1,298 709





