
















16 State of North Carolina 
 
 

Fund will be capped at $50 million.   The Commission will distribute the remaining net revenue of the 
Education Lottery Fund, in the following manner: 

(1) 50% to support reduction of class size in early grades to class size allotments not 
exceeding 1:18 in order to eliminate achievement gaps and to support academic pre-
kindergarten programs for at-risk four-year-olds who would otherwise not be served 
in a high-quality education program in order to help those four-year-olds be prepared 
developmentally to succeed in school. 

(2) 40% to the Public School Building Capital Fund. 
(3) 10% to the State Education Assistance Authority to fund college and university 

scholarships. 

Transfer to
North Carolina

 State Lottery Fund

Education Lottery Fund - 95% of 35%

Education Lottery Reserve Fund - 5% of 
35% - Up to $50 million

Class size reduction, support at-risk 4 year-
olds - 50% of 95%

Public School Building Capital Fund - 40% 
of 95%

State Education Assistance Authority - 
10% of 95%

Education 
35% of Gross Proceeds

Lottery Operations 
65% of Gross Proceeds

Prizes - at least 50% of gross proceeds

Retailer commissions - 7% of gross 
proceeds

Administration - no more than 8% of 
gross proceeds
Advertising 1% of gross proceeds, $1 
million for gambling addiction, education, 
and treatment

 
 

The General Assembly will appropriate these funds annually based on estimates of lottery net 
revenue recognized in the Education Lottery Fund.  If the actual net revenues are less than the 
appropriation for a particular year, the Governor may transfer from the Education Lottery Reserve 
Fund an amount sufficient to equal the appropriation by the General Assembly. If the monies 
available in the Education Lottery Reserve Fund are insufficient to reach a full appropriation, the 
Governor will transfer monies in order of priority, to the following: 

(1) support academic pre-kindergarten programs for at-risk four-year-olds who would otherwise not 
be served in a high-quality education program in order to help those four-year-olds be prepared 
developmentally to succeed in school; 

(2) reduce class size; 
(3) provide financial aid for needy students to attend college; and 
(4) support the Public School Building Capital Fund. 

 
If the actual net revenues exceed the amounts appropriated in that fiscal year, the excess net 

revenues will remain in the Education Lottery Fund, and then be transferred as follows: 

(1) 50% to the Public School Building Capital Fund. 
(2) 50% to the State Education Assistance Authority. 

 
The State Treasurer is authorized to loan up to $10 million to the North Carolina State Lottery 

Commission to cover initial operating expenses. 
 
 
















