144 State of North Carolina
NOTES TO THE FINANCIAL STATEMENTS

NOTE 16: SEGMENT INFORMATION

Primary Government. The Town of Butner water and sewer system is administered by the North Carolina Department of
Health and Human Services. The State issued revenue bonds to finance upgrades to the Town’s water treatment plant, wastewater
plant, sanitary sewer system, and water distribution system. This system provides water and sewer services to the State facilities in
the Town of Butner as well as to other customers in southern Granville County.

Component Unit. The North Carolina Housing Finance Agency’s Home Ownership Bond Programs and Rental Bond
Programs are initially funded with revenue bond proceeds. These proceeds are used to purchase single family home and rental
property mortgage loans which provide the income along with investment earnings to repay the debt.

Condensed financial statements for the Town of Butner water and sewer system and the two segments of the North Carolina
Housing Finance Agency as of and for the fiscal year ended June 30, 2006 are presented below (dollars in thousands).

Town of
Butner
Water N.C. Housing Finance Agency
and Home
Sewer Ownership Rental
Condensed Statement of Net Assets
Assets:
CUITENE @SSEES .. vvviieiiiiiiiiiee e $ 8,876 $ 46,616 $ 14,398
Capital assets-nondepreciable 1,795 — —_
Capital assets-depreciable, net.....................co. 24275 — —
(0] T i -1 L TU TP 1,734 1,588,418 129,889
TOtal @SSOIS ... ieeiiieee et e 36,680 1,635,034 144,287
Liabilities:
Current iabilities........ccooiiiiri e 4614 189,617 5,866
Noncurrent liabilities 9,893 1,276,735 91,152
Total HabiltIES . ceeveeeeeeiiee et 14,507 1,466,352 97,018
Net assets: )
Invested in capital assets, net of related debt...................... 17,237 — —
RESHICIEO. ..ot — 168,682 47,269
W L= ] (11 (=L IR U U U UUPRPSURINE 4,936 — —
Total net @sSetS. ..o $ 22,173 $ 168,682 $ 47,269
Condensed Statement of Revenues, Expenses,
and Changes in Net Assets
Operating revenues (pledged against bonds).......................... 2,400 $ 80,988 $ 7,317
Depreciation exXpense................coooiiiiiii (1,662) — —_
Other operating EXPEeNSES.........uuriviiiiieiiieie e (2,261) (70,026) (6,416)
Operating INCOME........cciiiiiiie e e (1,523) 10,962 901
Nonoperating revenues (expenses):
Investment @arNiNGS......cccoviviimimiiie et 312 — —
Interest expense (433) — —_
Other nonoperating revenues (€Xpenses)...............c.cce...... (132) —_ —
Transfers OUb......ccccovvvimiiiei (238) (978) (1,964)
Change innetassets...................cooo (2,014) 9,984 (1,063)
Net assets — July 1, asrestated................cooe 24,187 158,698 48,332
Netassets — June 30.........ooiiiiiiiiiicc e $ 22,173 $ 168,682 3 47,269
Condensed Statement of Cash Flows
Net cash provided (used) by:
Operating activities...........c.cooo i $ 275 $ (6,557) % 30,206
Noncapital financing activities...................c....oo . (238) 225,526 (43,253)
Capital and related financing activities..........................ooe (1,130) — —
Investing activities 158 (287,754) (9,930)
Net increase (decrease)......cccccceveeriieriiiiiiiieeeeeeeer e, (935) (68,785) (22,977)
Cash and.cash equivalents at July 1. 7,338 124,781 34,179

Cash and cash equivalents at June 30....................cooe, 3 6,403 $ 55,996 3 11,202






