52 State of North Carolina

STATEMENT OF ACTIVITIES

For the Fiscal Year Ended June 30, 2006

(Dollars in Thousands)

s Program Revenues

Operating Capital
Charges for Grants and Grants and Net (Expense)
Functions/Programs Expenses Services Contributions  Contributions Revenue
Primary Government:
Governmental Activities: :
General government...........cc.co.en. $ 1039513 § 339,053 215409 % 1,711 $  (483,340)
Primary and secondary education... 8,215,445 23,959 1,163,672 — (7,027,814)
Higher education.............ccccccccoc... 3,472,024 300 22,038 — (3,449,686)
Health and human services... 13,491,119 295,479 9,139,441 14,582 (4,041,617)
Economic development................ 647,434 26,506 375,654 — (245,274)
Environment and natural resources....... 676,049 151,698 94,056 77,723 (352,572)
Public safety, corrections, and regulation......................... 2,304,900 411,188 223,663 15,520 (1,654,529)
Transportation............cccvveeireesirineieen e 1,781,865 725,311 256,466 803,487 3,399
Agriculture 112,467 14,507 13,445 1,067 (83,448)
Interest on long-termdebt............ccoooi 264,287 —_ —_ — (264,287)
Total Governmental Activities................cooovirinnn. 32,005,103 1,988,001 11,503,844 914,090 (17,599,168)
Business-type Activities:
Unemployment Compensation..........cc.covviiinis 849,945 1,101,357 5,910 — 257,322
N.C. State Lottery 163,125 216,906 808 — 64,589
EPA RevoIVINg LO@N..........coeeiiiiiiiiiiie e 11,414 15,237 54,514 —_ 58,337
Regulatory CommisSions..........cccoveeiiininiiininiene 28,526 33,550 850 — 5,874
Insurance programs 16,051 14,860 852 - (339)
North Carolina State Fair............cocoovniviienn, 10,487 12,581 109 — 2,193
Other business-type activities. ... 10,255 7,973 1,042 258 (982)
Total Business-type Activities.. 1,079,813 1,402,464 64,085 258 386,994
Total Primary Government.............cococvierreinieniniocncsnnns $ 33084916 $ 3390465 $ 11567929 § 914,348  $ (17,212,174)
Component Units:
The Golden LEAF, Inc. ........ccccooenee. $ 28773 $ 5 § 48,444 $ - 9 19,676
University of North Carolina System 6,650,114 3,903,663 929,272 32,747 (1,784,432)
Community Colleges................cooenne 1,502,874 242,164 452,649 60,971 (747,090)
N.C. Housing Finance Agency....... 251,870 244,466 32,068 — 24,664
State Education Assistance Authority. 249,312 154,206 38,717 — (56,389)
Other component UNitS..............oveieiiiinne 195,104 56,702 20,344 715 (117,343)
Total Component UNits..........ccoeeeeermneniriniiiceccca, $ 8,878,047 $ 4601206 $ 1521494 § 94433 $ (2,660,914)

The accompanying Notes to the Financial Statements are an integral part of this statement.
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STATEMENT OF ACTIVITIES (continued)

For the Fiscal Year Ended June 30, 2006 Exhibit A-2
(Dollars in Thousands)

Primary Government

Governmental Business-type Component
Activities Activities Total Units
Changes in Net Assets:
Net (expense) revenue $ (17,599,168) $ 386,994 $ (17,212,174) $ (2,660,914)
General Revenues:
Taxes:
Individual INCOME taX........covveveiieiiiiriie v 9,336,745 - 9,336,745 —
Corporate inCome taX..........cccoovevviviiiiiiiiiiniecs 1,306,193 — 1,306,193 —
Sales and USE taX.........ccocovivriiiiniiii 5,033,040 — 5,033,040 —
Gasoline tax........ 1,514,626 — 1,514,626 —_
Franchise taX........c.ccooovveviene 628,029 — 628,029 —
Highway use tax................... 577,237 — 577,237 —
Insurance tax...... 442 297 — 442297 —_
Beverage tax... 233,315 — 233,315 —
Inheritance tax. 133,158 — 133,158 —
Other taxes.......... 482,552 —_ 482,552 —
Tobacco settlement..................... 140,969 — 140,969 —_
Unrestricted investment earnings....... 123,170 — 123,170 —_
State operating aid..........c.coceeiiiiiiinn - — — 3,132,005
State capital aid...... — — — 489,979
MISCEIANEOUS. ........eiviiiieeeciie ettt 37,248 4 37,252 10,626
Contributions to permanent funds............cocooooviiiiin, 4,674 — 4674 —
Contributions to endowments - —_ — 109,747
TrANSTRIS ..ttt 67,978 (67,978) — —
Total general revenues, contributions and transfers............. 20,061,231 (67,974) 19,993,257 3,742,357
Change in net assets. ..., 2,462,063 319,020 2,781,083 1,081,443
Net assets — July 1, as restated (Note 22).. 24,971,837 1,091,655 26,063,492 12,109,737

Net assets — June 30........cccocviviiniiiniiin $ 27433900 $ 1410675 §$ 28844575 $ 13,191,180






