56 State of North Carolina

STATEMENT OF ACTIVITIES

For the Fiscal Year Ended June 30, 2007

(Dollars in Thousands)

Program Revenues

Operating Capital
Charges for Grants and Grants and Net (Expense)
Functions/Programs Expenses Services Contributions  Contributions Revenue
Primary Government:
Governmental Activities:
General government.............c.cocooeeiveeiieiiicee e $ 1,265,450 § 480,378 $ 334,184 3 4163 § (446,725)
Primary and secondary education.... 9,096,758 17,867 1,227,304 — (7,851,587)
Higher education..........ccccooeiiiiiii 4,405,930 445 21,926 — (4,383,559)
Health and human services...........c....ccoooooninnnen. 14,360,634 212,789 9,503,187 241,410 (4,403,248)
Economic development 624,306 29,531 355,962 — (238,813)
Environment and natural resources....................ooeevee 723,504 190,809 117,302 95,484 (319,909)
Public safety, corrections, and regulation.................... 2,483,398 429,824 178,826 18,682 (1,856,066)
Transportation 2,019,917 782,405 258,020 635,561 (343,931)
AGHCURUIE ... 89,257 16,452 13,226 4,779 (54,800)
Interest on long-term debt..........cc.ooiiniiiii 273,123 — — — (273,123)
Total Governmental Activities..............cocoeerennnn. 35,342,277 2,160,500 12,009,937 1,000,079 (20,171,761)
Business-type Activities:
Unemployment Compensation...........c.ccccconvinnecennnen. 864,981 1,099,959 14,953 — 249,931
N.C. State Lottery.......cocooviiriii e 559,373 866,195 8,545 — 315,367
EPA Revolving Loan........ccccoeviveiiineiieccnenin 14,228 16,400 75,447 — 77,619
Regulatory commissions. 31,144 29,347 1,163 — (634)
INSUraNCe ProgramsS........ooceeerorraiurnerieeiiireeie e 26,624 13,901 5,309 — (7.414)
North Carolina State Fair.........c..cooceoccccii 11,433 11,617 210 112 506
Other business-type activities............. 5,686 5,887 373 30 604
Total Business-type Activities 1,513,469 2,043,306 106,000 142 635,979
Total Primary Government............ccccoovcrvmiviicrericenne $ 36,855,746 § 4,203,806 §$ 12,115937 § 1,000,221 § (19,535,782)
Component Units:
The Golden LEAF, INC. ..oovvvieieiiiiie e $ 34644 3% 6 $ 101,470 $ — $ 66,832
University of North Carolina System.... 7,281,729 4,294,352 1,225,603 837,391 (924,383)
Community Colieges........c.ccocveveernnnnen. 1,590,634 249,576 473,449 296,442 (571,167)
N.C. Housing Finance Agency........ccccoceeviiiiiiiieieeens 273,974 261,993 25,859 — 13,878
State Education Assistance Authority.............c.cceeeee 321,257 205,973 86,341 — (28,943)
Other component units 210,793 56,131 6,558 27,842 (120,262)
Total Component Units........... $ 9,713,031 $ 5068031 $ 1919280 $ 1,161,675 $ (1,564,045)

The accompanying Notes fo the Financial Statements are an integral part of this statement.
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STATEMENT OF ACTIVITIES

For the Fiscal Year Ended June 30, 2007 Exhibit A-2

(Dollars in Thousands)

Primary Government

Governmental Business-type Component
Activities Activities Total Units
Changes in Net Assets:
Net (expense) revenue $ (20,171,761) $ 635979 § (19,535,782) $ (1,564,045)
General Revenues:
Taxes:
Individual income taxX................coiiiiiicccee 10,739,562 — 10,739,562 —
Corporate income tax..........ococeevviiiiciiniiiie 1,466,148 — 1,466,148 —
Sales and use tax..........ccoceeei i 5,108,456 — 5,108,456 —
Gasoline tax........... 1,601,764 — 1,601,764 —
Franchise taX.......cccocevvvieiviiiinieeesee e, 671,151 — 671,151 —
Highway use taX............cocooiiiini i, 607,511 — 607,511 —
Insurance tax......... 487,081 — 487,081 —
Beverage tax...... 245,990 — 245,990 —
Inheritance tax.............. 162,746 — 162,746 —
Tobacco products tax... 241,687 — 241,687 —
Other taxes............ 330,888 — 330,888 —
Tobacco settlement.......................... 144,075 — 144,075 —
Unrestricted investment earnings..... 212,074 —_ 212,074 —_
State operating aid........................ — — — 3,563,045
Miscellaneous.........ccccccvverinnns 47,170 15 47,185 5,903
Contributions to permanent funds............... 3,928 — 3,928 —
Contributions to endowments................... — — — 102,252
L= 1153 (=] £ U UPRRSPP 312,810 (312,810) — —
Total general revenues, contributions, and transfers....... 22,383,041 (312,795) 22,070,246 3,671,200
Change in net assets...........ccccoveiniiiiinniicii e 2,211,280 323,184 2,534,464 2,107,155
Net assets — July 1, as restated (Note 22)..................... 27,633,042 1,388,560 29,021,602 13,318,030
Net assets — June 30, $ 29,844 322 1,711,744 $ 31556066 $ 15425185




