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State of North Carolina

INTERNAL SERVICE FUNDS

The internal service funds are maintained to account for the operations of State
agencies that provide services to other State agencies, component units, or other

governmental units on a cost reimbursement basis.

The following activities are included in the internal service funds:
Office of the Governor:

Office of the State Controller:
Workers’ Compensation Program Computing Services
State Telecommunications Services
Department of Administration:
Motor Fleet Management Department of Insurance:
State Property Fire Insurance

Mail Service Center
Temporary Solutions
Surplus Property
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COMBINING STATEMENT OF NET ASSETS
INTERNAL SERVICE FUNDS
June 30, 2008

(Dollars in Thousands)

State
Workers' Property Motor Mail
Compensation Fire Fleet Service Temporary
Program Insurance Management Center Solutions
Assets
Current Assets:

Cash and cash equivalents............c..ocev v veeecen e, $ 1,373 % 30,918 % 16,278 % — $ —

INVESIMENES.....ooevns s e 19,640 — —— —

Securities lending collateral......................ococooo — 30,014 —_ —_ —

Receivables:

Accounts receivable, Net...........coccceevvieiiieeeecinneies 2,360 — 1,451 280 2,709
Interest receivable........... — 111 — _ —
Premiums receivable........... — 1,337 —_ — —

Due from fiduciary funds — — 1 — —

Due from other funds........c.occcceiiiiiic e 1,614 — 3,487 — —

Due from component Units..............cceeeeevvveiece e _ — 536 —_ —

Inventories..........c.ccceeeeene — — 177 19 —

Prepaid tems............... — — — — —
Total current @ssets......ccccovvvivev e 5,347 82,020 21,930 299 2,709

Noncurrent Assets:

Capital assets-nondepreciable..................c...c.ccoooe. — —_ 288 — —

Capital assets-depreciable, net..........cccco.oeevveveenninnn, — — 58,600 364 —
Total noncurrent assets..........cc.ocevevvnieecvienn e — — 58,888 364 —
Total ASSEIS... ..o 5,347 82,020 80,818 663 2,709

Liabilities
Current Liabilities:
Accounts payable and accrued liabilities:
ACCOUNES PAYADIE. ......oeicevieieee e — — 684 24 1
Accrued payroll.........c.ccovv i —_ o 1 18 722
Intergovernmental payable.. — — — — —
Claims payable............cceeeivieeenns — 8,207 — — —

Obligations under securities lending. — 30,014 — — —

Due 1o other funds........oociiiiiinii e — — 13 946 98

Unearned revVenue..........oeeeeviveeee e e — 4,960 — — -

Compensated absences ...........ccccivvee v — 15 29 31 5
Total current liabilities.. ... — 43,196 727 1,019 826

Noncurrent Liabilities:

Compensated absences .............cccccevvveeiivee e, — 189 154 162 28
Total noncurrent liabilities. — 189 154 162 28
Total Liabilities.......coo v — 43,385 881 1,181 854

Net Assets

Invested in capital assets, net of related debt... — e 58,888 364 —

Unrestricted...........c.ceov i s 5,347 38,635 21,049 (882) 1,855
Total Net ASSetS.......cccvevviiiee e $ 5347 $ 38,635 $ 79,937 § (518) $ 1,855
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Exhibit E-1

State

Telecommu-
Computing nications Surplus
Services Services Property Totals
$ 19,006 $ 9675 § 96 $ 78,2196
— — — 19,640
—_— — — 30,014
5,574 1,923 39 14,336
— — — 111
— — — 1,337
2 4 — 7
6,235 8,393 942 20,671
4 571 — 1,111
19 — — 215
6,072 101 — 6,173
36,912 20,667 1,947 171,831
3,089 — 19 3,396
48,768 5,173 93 112,998
51,857 5,173 112 116,394
88,769 25,840 2,059 288,225
324 498 1,248 2,779
5 1 — 747
— — 1 1
— — — 8,207
—_ — — 30,014
3N 73 142 1,613
— — — 4,960
155 64 26 325
825 636 1,417 48,646
2,771 1,155 141 4,600
2,771 1,155 141 4,600
3,596 1,791 1,558 53,246
51,857 5173 112 116,394
33,316 18,876 389 118,585

$ 85173 § 24,049 $ 501§ 234979
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COMBINING STATEMENT OF REVENUES, EXPENSES
AND CHANGES IN FUND NET ASSETS

INTERNAL SERVICE FUNDS
For the Fiscal Year Ended June 30, 2008

(Dollars in Thousands)

State
Workers' Property Motor Mail
Compensation Fire Fleet Service Temporary
Program Insurance Management Center Solutions

Operating Revenues:
S5aleS and SEIVICES.....eiei e ccereeee e er e eeee e $ 47596 $ — 3 43275 $ 4,032 § 12,334
Rental and lease eamings..
Fees, licenses, and fines........ — — — — —

Insurance premiums........... — 19,257 — - —
Miscellaneous.......cccccevvevrvercennee — — 19 6 —
Total operating revenues........ccccee..e. 47,596 19,257 43,294 4,038 12,334
Operating Expenses:
Personal ServiCes........ccoccevveeieericeciccviieeee e — 1,834 2,118 3,056 12,467
Supplies and materials.........cocecvrverrineveeeieeseaeene — 3 15,342 82 6
SBIVICES ..eiecir et et ee e e 47,614 164 2,391 769 123
— — 384 — —
— — 18,686 56 -—
— 1,170 — — —
—_ 15,717 2,281 1 -—
— 76 5 79 30
Total operating Xpenses..........ccccccvevvrienveernen 47,614 18,964 41,207 4,043 12,626
QCperating income (I08S).....ccoccoaviiviriiiiiieccnns (18) 293 2,087 (5) (292)
Nonoperating Revenues (Expenses):
Investment eamings.......c..cocvveeenicnn e — 4,850 — — —
Insurance recoveries — — 153 — —
Gain (loss) on sale of equipment — —_ 220 — —
MiISCellaN@oUS. ..o — (1,465) 37 — —
Total nonoperating revenues {expenses)........... — 3,385 410 — —
Income (loss) before contributions
and transfers............ccooceenienene (18) 3,678 2,497 (5) (292)
Capital contributions — — — — —
Transfers in........ — — 23 18 5
Transfers out e —_ (60) — —
Changeinnetassets.............ccooeioeiiceiiiciccins (18) 3,678 2,480 13 (287)
Net assets — July 1, as restated........c..ccoocvievninns 5,365 34,957 77,477 (531) 2,142

Net assets — June 30.....c.ucoieeeciieeeere e, $ 5347 & 38635 § 79,937 $% (518) § 1,855
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Exhibit E-2

State

Telecommu-
Computing nications Surplus
Services Services Property Totals

$ 90,249 $ 83594 $ 2,028 $ 283108
— — 20 20

75 — 65 140

— — — 19,257

— 124 273 422
90,324 83,718 2,386 302,947
25,746 14,041 1,623 60,885
342 105 56 15,936
9,685 52,273 500 113,419
— — 233 617
7,607 1,696 14 28,058
— — — 1,170
137 46 21 18,203

42 152 14,038 32 56,412
85,569 82,198 2,479 294,700
4,755 1,520 (93) 8,247
e — — 4,850

— — — 153

— (52) — 168
21 — — (1,407)

21 (52) — 3,764
4,776 1,468 (93) 12,011
29,820 45 — 29,865
3,233 — 28 3,307
(15) (87) —_ (162)
37,814 1,426 (65) 45,021
47,359 22,623 566 189,958
234,979

$ 85173

$ 24049 § 501 §
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COMBINING STATEMENT OF CASH FLOWS

INTERNAL SERVICE FUNDS
Faor the Fiscal Year Ended June 30, 2008

(Dollars in Thousands)

State
Workers' Property Motor Mail
Compensation Fire Fleet Service Temporary
Program Insurance Management Center Solutions
Cash Flows From Operating Activities: )
Receipts from customers 5 0,466 § 7930 % 5501 % 1,069 $ —
Receipts from other funds 37,864 11,602 39,820 2,804 10.820
Payments to suppliers (47,614) (9,830) (17,371) (520) (93)
Payments to employees...... — (1,842} (2,107 (3,050) (12,182)
Payments for benefits and claims. . — {3,668) - —_ —_
Payments to other funds......... . — {1,939} (5,790) (153) (33)
Other receipts (payments — — 52 (74) (30)
Net cash flows provided
by operating activities........cvvvcieeecie e (284) 2,253 20,106 76 (1,518)
Cash Provided From (Used For)
Noncapital Financing Activities:
Transfers from other funds..... — — 23 18 5
Transfers to other funds — — (60) — —
Total cash provided from (used for)
noncapital financing activities.......c.cceceeeee e — — (37) 18 5
Cash Provided From (Used For)
Capital and Related Financing Activities:
Acquisition and construction of capital — — (10,676) (94) —
Proceeds from the sale of capital assets. — — 220 — —
Insurance recoveries — — 153 — —
Total cash provided from (used for)
capital and related financing activities......c.ooivcvineenrevncnnnnns — — (10,303) {94) —
Cash Provided From (Used For)
Investment Activities:
Redemptions from State Treasurer investment pool... an — —_ — —_
Investment earnings. — 1,800 — ~ —
Total cash provided from (used for)
investment activities — 1,600 — — —
Net increase (decrease) in cash and cash equivalents (284) 4,053 9,765 -— (1,513)
Cash and cash equivalents at July 1. 1,657 26,865 6,513 — 1,513
Cash and cash equivalents at June 30.... 3 1,373 § 30,918 § 16,278 § —  $ —
Reconciliation of Operating Income to Net Cash Provided
From (Used For) Operating Activities:
Operating iNCOME (JIOSS). . ccvververimiiiriee e et eseere e seeess st esesseees 5 (18) § 203 % 2087 % 5 3 (292)
Adjustments to reconcile operating income
to net cash flows from operating activities:
Depreciation/amortization i — — 18,686 56 —
Restatements and adjustmenits..... —_ 112 —_ — —
Nonoperating miscelianeous income (expense).... — — 37 — —
(Increases) decreases in assets:
Receivables................... 81 (58) 574 (158) (1.619)
Due from other funds. (347) — 1,317 — 1"
Due from fiduciary funds — — 1) — —
Due from component units — — 168 — —
Inventories........... —_ — 21 98 —
Prepaid items...... — — — — —
Increases (decreases) in liabilities:
Accounts payable and accrued liabilities..... — 1,694 (2,803) — 276
Due to other funds............... — — M 73 a7
Compensated absences — (120) 18 12 9
Unearned revenue............ — 332 — — —
Total cash provided from
(used for) OPEratioNS. ittt $ 284) § 2253 § 20,105 § 76 $ (1.518)
Noncash Investing, Capital, and Financing Activities:
Donated or transferred assets (fair market value).... $ — § —  § —  § — 3 —
Assets acquired through the assumption of a liability.. . — 30,014 - — —
Change in fair value of investments.............cccveceevineniicincieeneen, — 434 — — —
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Exhibit E-3

State
Telecommu-
Computing nications Surplus
Services Services Property Totals

$ 1,793 % 20,007 §$ 744 % 46,510
88,107 62,033 1,304 254,354
(46,835) (62,487) (552) (185,302)
(25,287) (13,789) (1,554) (59.811)
— — — (3,668)
(4,837) (1,628) {193) (14,573)
(1,198) (296) 242 (1,304)

11,743 3,840 (9) 36,206

3,233 — 28 3,307
(15) (87) — {162)

3,218 (87) 28 3.145
(2,920) (4,073) (42) (17,805)

21 — — 241

— — — 153
(2,899) (4,073) (42) (17.411)

— — — 1,800

— — — 1,800

12,062 (320) (23) 23,740

6,944 9,995 989 54,476

3 193,006 $ 9675 % 966§ 78,216
3 4755 § 1,520 $ 93) § 8,247
7.607 1,695 14 28,058

— — — 112

— — — 37
922 58 {68) (268)
(1.348) (1,505) 2 (1,867)

(2) 7 — 4

2 (113) — a7

— — — 119

1,583 1,614 —_ 3,197
(2,301} 318 100 (2,.718)

— (19) (32) 130

522 265 68 774

— — — 332

$ 11,743 § 3840 § (9 § 36206
$ 29,820 § 45 — § 29,865
— — — 30,014

434



