56 State of North Carolina

STATEMENT OF ACTIVITIES

For the Fiscal Year Ended June 30, 2008

(Dollars in Thousands)

Program Revenues

Operating Capital
Charges for Grants and Grants and Net (Expense)
Functions/Programs Expenses Services Contributions  Contributions Revenue
Primary Government:
Governmental Activities:
General OVEINMENE.........vcieeevveee et r e $ 1,248,228 § 365,920 % 243,967 § 1,382 § {636,959)
Primary and secondary education.... 10,635,026 12,895 1,236,211 — (9.385,920)
Higher education..........c..ccc.cceveenen, 4,207,421 425 20,071 — (4,186,925)
Health and human services....... 14,956,584 315,363 9,929,258 — (4,711,963)
Economic development.................... 746,660 30,442 321,479 — (394,739)
Environment and natural resources............ 771,783 169,960 142,003 68,059 (401,761)
Public safety, corrections, and regulation....., 2,623,835 501,837 150,545 3,860 (1,967,593)
Transportation........ccvv e 1,938,394 777,059 244,364 749,513 (167,458)
AGICURUIE....ceev ettt 119,395 17,334 14,403 3,832 (83,826)
Interest on long-term debt......cocccooervirer e 304,020 — — — (304,020)
Total Governmental Activities...........ccccvveeeniennes 37,551,346 2,181,235 12,302,301 826,646 (22,241,164)
Business-type Activities:
Unemployment Compensation..........cccceeevvvvveeeirerennnes 1,002,866 1,091,856 21,378 — 110,368
N.C. State Lottery.......ccecoonvee. 712,718 1,053,131 8,897 — 349,310
EPA Revolving Loan........ 12,454 17,297 44,921 — 49,764
Regulatory commissions.. 34,791 37,163 1,134 — 3,506
Insurance programs....... 17,539 16,991 6,478 — 5,930
North Carolina State Fair........... 12,601 15,029 310 58 2,796
Other business-type activities........... 6,139 6,498 577 6,531 7,467
Total Business-type Activities... . 1,799,108 2,237,965 83,695 6,589 529,141
Total Primary Government.........coococ e cevivevnveceennieeeeens $ 39,350,454 $ 4,419,200 $ 12,385,996 $ 833,235 § (21,712,023)
Component Units:
The Golden LEAF, INC. «.ccooooeoeiveeees e 3 140,822 $ 54 % (16,676) 3 — § (157,444
University of North Carolina System.... . 7,891,720 4,536,193 812,665 446,901 (2,095,961)
Community Colleges.........cooevveeeene 1,706,114 263,017 488,865 218,527 (735,705)
N.C. Housing Finance Agency............. 297,975 280,084 40,256 — 22,365
State Education Assistance Authority.. 406,585 203,100 86,892 — (116,593)
Other component units..........ccoceeeveeeee 203,708 56,832 5,929 137,457 (3,490)
Total Component UnitS............coevveveeeeiiierceeeeeeveeeeesiees $ 10646924 $ 5339280 $ 1417931 § 802,885 § (3,086,828)

The accompanying Notes {o the Financial Sfatemnents are an integral part of this stafement.



State of North Carolina

STATEMENT OF ACTIVITIES

For the Fiscal Year Ended June 30, 2008

(Dollars in Thousands)

Primary Government
Governmental Business-type Component
Activities Activities Total Units
Changes in Net Assets:
Net (expense) revenue $ (22,241,164) $ 529,141 § (21,712,023) $ (3,086,828)
General Revenues:
Taxes:
Individual iNCOME 1aX.....c.cveiiieriin e 10,676,156 — 10,676,156 —
Corporate income tax.........cc.oocoiiiiiiiiiieii e 1,357,670 — 1,357,670 —
Sales and USe taX.........ccvvcierrieniiee e 5,159,453 — 5,159,453 —
Gasoline tax............ 1,579,847 — 1,579,847 —
Franchise tax....... 738,741 — 738,741 —
Highway use tax.. 566,132 — 566,132 —
Insurance tax....... 505,936 — 505,936 —_
Beverage tax.... 268,193 — 258,193 —_
Inheritance tax.....c.coccevvvvinvnvreirr e 158,178 — 158,178 —
Tobacco products tax......cccoocveveiiinnee e 249,664 — 249,664 —
Other taxes.....c.c......... 339,158 — 339,158 —
Tobacco settlement.............. 168,583 — 168,583 —
Unrestricted investment earnings.... 238,239 — 238,239 —
State aid......cocvvveereee e — — — 3,950,199
Miscellaneous........ooveveericeinnees 49,345 — 49,345 2,463
Contributions to permanent funds.............ccccovviecinennnnne. 3,894 — 3,894 —
Contributions to endowments..........ccccecereecvenrcerrcceennens — — — 120,385
L =123 = T UT SN 346,848 (346,848) — —
Total general revenues, contributions, and transfers....... 22,396,037 (346,848) 22,049,189 4,073,047
Change in Net aSSetS........cceecrivvieee v 154,873 182,293 337,166 986,219
Net assets — July 1, as restated (Note 23)... 29,816,042 1,714,476 31,530,518 15,595,108
Net assets — June 30.......ccceccvvricrienrer e eseieenne $ 29970915 §$ 1,896,769 § 31,867,884 $ 16581327




