State of North Carolina June 30, 2015
NOTES TO THE FINANCIAL STATEMENTS

NOTE 5: CAPITAL ASSETS

Primary Government A summary of changes in capital assets for the year ended June 30, 2015 is presented below (dollars in
thousands).

Governmental Activities Balance
July 1, 2014 Balance
(as restated) Increases Decreases June 30, 2015
Capital Assets, nondepreciable
Land and permanent easements ......ccccooeeververerenns $16,221,268 $ 416,620 $ (3419) $ 16,634,469
Art, literature, and other artifacts .........cccceevvcvevennne. 104,296 15,685 (3,758) 116,223
CoNStruction in Progress .....cceeeeeeereeesieseneeneseseenens 2,040,771 1,646,362 (1,637,822) 2,049,311
Computer software in development ...........cccceeeneee. 290,801 61,127 (27,538) 324,390
Total Capital Assets-nondepreciable .................... 18,657,136 2,139,794 (1,672,537) 19,124,393
Capital Assets, depreciable
T 1 Lo [T o | 3,869,775 66,138 (32,390) 3,903,523
Machinery and equipment ........ccccoceveveneeneseeieenennns 1,677,153 127,721 (107,855) 1,697,019
General iNfraStruCture .........cccooveeeeeeecee e 251,556 3,395 (807) 254,144
State highway SYStem .......ccccvvvrereerrererreeereeeen 31,189,987 1,608,178 (77,893) 32,720,272
Computer SOftware .....ccccccevvevevienceeseseeere e 303,467 31,326 (86) 334,707
Total Capital Assets-depreciable ..........ccccevueneee. 37,291,938 1,836,758 (219,031) 38,909,665
Less accumulated depreciation for
BUIIINGS voovvvoeeeeeeeeeeeeeeeeeeeessesesssssesssssessssesssnssseseens (1,077,150) (71,145) 2,363 (1,145,932)
Machinery and equipment ........cccooeovernecneennenns (1,087,830) (94,939) 90,639 (1,092,130)
General INfrastructure ... (88,494) (5,787) 230 (94,051)
State highway SYStem ........ccccovvrvevrneineereeees (9,292,201) (654,405) 76,335 (9,870,271)
Computer SOftWAre .......ccccveivieierceeeeeee e (15,358) (11,949) — (27,307)
Total accumulated depreciation .........c.ccocceeeereenne. (11,561,033) (838,225) 169,567 (12,229,691)
Total Capital Assets-depreciable, net.................... 25,730,905 998,533 (49,464) 26,679,974

Governmental activities
Capital ASSetsS, Net ... $ 44,388,041 $ 3,138,327 $(1,722,001) $ 45,804,367
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Business-type Activities Balance
July 1,2014 Balance
(as restated) Increases Decreases June 30, 2015
Capital Assets, nondepreciable
Land and permanenteasements ............cccccoeveuenee. $ 160,571 $ 25323 % — $ 185,894
Art, literature, and other artifacts .........ccccceevveevveeveenen. 209 181 — 390
CoNStruction iN Progress .....cccceceeerereeeresereeeseseeens 206,910 56,371 — 263,281
Total Capital Assets-nondepreciable .................... 367,690 81,875 — 449,565
Capital Assets, depreciable
BUIlINGS oo 80,257 11,497 (87) 91,667
Machineryand equipment ........ccocoevneieneeneneccnenne 21,804 1,215 (1,642) 21,377
General infrastructure .... 16,035 — — 16,035
NC toll road SYStEM ....ccccvvvrerieece e 806,486 — — 806,486
Computer SOftWare ......cccoceeevereneere e 180 984 — 1,164
Total Capital Assets-depreciable ........cccccooeeenene. 924,762 13,696 (1,729) 936,729
Less accumulated depreciation for
Buildings ...cocoovvvveenreirnene (26,025) (2,355) 1 (28,379)
Machinery and equipment (13,644) (2,330) 1,430 (14,544)
General INfrastructure ..o, (11,390) (323) — (11,713)
NC toll road SYStEM ....ccccevvvereeecc e (27,910) (16,130) — (44,040)
Computer SOftWAre .......ccccveiereireeere e (168) 9) — a77)
Total accumulated depreciation ..........ccoccceeveneenee. (79,137) (21,147) 1,431 (98,853)
Total Capital Assets-depreciable, net .........cc....... 845,625 (7,451) (298) 837,876
Business-type activities
Capital ASSEtS, NEL ..c.cvveeeececrerereeeeece e $ 1,213,315 $ 74424 % (298) $ 1,287,441

Depreciation expense was charged to functions/programs of the primary government as follows (dollars in thousands):

Governmental activities

General governmMent ..........cooeoeeeeenenennene e $ 26,547
Primary and secondary education .........c...ccceeevuenee. 2,009
Higher education ... 147
Health and human Services ........cccccocvivvenienincnninne 26,800
Economic development ........ccocoeeveennee e e—— 1,183
Environment and natural reSources .......cccceevevvreene 16,607
Public safety, corrections, and regulation ............... 56,734
Transportation 701,385
AGFICUITUIE .ot 6,813
Total depreciation EXPENSE .....cceveveieeveseseeriennens $ 838,225
Business-type activities
N.C. State LOMEIY ..o $ 568
EPAREVOIVING LOAN ..o 31
N.C. Turnpike AUtNOKITY .....ccoeveieiiiieeeeee e 16,130
Regulatory programs ........cccccveeeneeeneneneseseseneeens 2,465
North Carolina State Fair .........ccoceeveeeeeciie e 1,106
Other business-type activities ......c.cccocveveveveveenienne. 847
Total depreciation expense $ 21,147
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Component Units (University of North Carolina System and community colleges). Capital asset activity for the University of
North Carolina System and community colleges for the fiscal year ended June 30, 2015, was as follows (dollars in thousands):

University of North Carolina System Balance
July 1,2014 Balance
(as restated) Increases Decreases June 30, 2015

Capital Assets, nondepreciable
Land and permanent easements ...........ccoceeurennen. $ 396,331 $ 12866 $ (690) $ 408,507
Art, literature, and other artifacts .........cccceevvvecvennee. 186,045 3,832 (23) 189,854
COoNStruction iN ProgreSs ...ocoeveereneenesreneseeesesnenens 636,225 618,550 (470,373) 784,402
Computer software in development ...........ccccoeuee. 65,405 2,327 (66,271) 1,461
Other intangible aSSets ......cccccevivevieneneecere s 8,705 — — 8,705

Total capital assets-nondepreciable ..................... 1,292,711 637,575 (537,357) 1,392,929
Capital Assets, depreciable
BUIlINGS oot 12,088,318 481,818 (22,977) 12,547,159
Machinery and equipment .........ccccceoveneneinenenenene 2,391,874 170,510 (102,258) 2,460,126
Art, literature, and other artifacts ..........ccccceeeevevciieeenns 202 — — 202
General iNfraStruCture ........cocoovveeeeeeesee e 1,895,020 34,172 (8,443) 1,920,749
Computer SOftWare ......ococeovireneieeeeee e 205,276 115,948 (1,820) 319,404
Other intangible asSets ......ccccccevivvievceneieccese e 1,200 — — 1,200

Total capital assets-depreciable .........cccccoveennenee. 16,581,890 802,448 (135,498) 17,248,840
Less accumulated depreciation for
2T 1 Lo [T o T (3,389,865) (298,367) 15,385 (3,672,847)
Machinery and equipment .........c.ccccocveneneineneneens (1,522,344) (160,909) 90,864 (1,592,389)
Art, literature, and other artifacts .........c.ccocevevveviennns (153) a7 — (170)
General INfrastructure ..........ccocooeveiriieneceeeeee, (616,162) (50,668) 595 (666,235)
Computer SOftWare ......cccccevvveeceveceeeseeere e (65,813) (19,479) 1,903 (83,389)
Other intangible asSSets ... (1,370) (120) — (1,490)

Total accumulated depreciation ..........cccccceeeeereenee. (5,595,707) (529,560) 108,747 (6,016,520)

Total capital assets-depreciable, net .........cc....... 10,986,183 272,888 (26,751) 11,232,320
University of North Carolina System

capital asSets, Net ... $ 12,278,894 $ 910463 $ (564,108) $ 12,625,249

Capital assets of nongovernmental component units of the University of North Carolina System are excluded from the above
amounts. At June 30, 2015, nongovernmental component unit foundations and similarly affiliated organizations of the University
of North Carolina System had nondepreciable capital assets of $40.649 million and net depreciable capital assets of $94.934
million.
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Community Colleges Balance
July 1, 2014 Balance
(as restated) Increases Decreases June 30, 2015
Capital Assets, nondepreciable
Land and permanent easements ..........ccceceueueennene. $ 170,967 $ 3521 % 79) $ 174,409
Art, literature, and other artifacts ........cccceeveevveveennenne 536 8 — 544
Construction iN Progress .....coccoeceerieneeneriesereeieseeneens 162,701 163,130 (124,524) 201,307
Total capital assets-nondepreciable ..................... 334,204 166,659 (124,603) 376,260
Capital Assets, depreciable
BUIIINGS v 2,648,141 121,991 (1,857) 2,768,275
Machinery and equipment ......ccccoecvvvvieninnenenceenienne 392,159 42,727 (11,131) 423,755
Art, literature, and other artifacts .... 574 172 — 746
General iNfraStruCture .........ocoeeiveieceeee e 168,841 12,651 (71) 181,421
Computer SOftWare ......ccccevvvinieinseneeseseee e 1,207 — — 1,207
Total capital assets-depreciable .........cccccoeoeeneee. 3,210,922 177,541 (13,059) 3,375,404
Less accumulated depreciation for
BUIIINGS oo (705,698) (52,456) 108 (758,046)
Machinery and equipment ...........cccoeveenenennicnenens (154,374) (23,037) 8,530 (168,881)
Art, literature, and other artifacts ........ccccevevveveeennnne (128) (15) — (143)
General infrastructure (44,993) (3,983) 156 (48,820)
Computer SOftWAre .......cccevevereinere e (734) (121) — (855)
Total accumulated depreciation ..........ccccevevveeenenee. (905,927) (79,612) 8,794 (976,745)
Total capital assets-depreciable, net ..................... 2,304,995 97,929 (4,265) 2,398,659
Community Colleges
capital asSets, Net .....cccccceveeeceeeeeecee e $ 2,639,199 $ 264588 $ (128,868) $ 2,774,919

Capital assets of nongovernmental component units of community colleges are excluded from the above amounts. At June 30,
2015, nongovernmental component unit foundations and similarly affiliated organizations of community colleges had
nondepreciable capital assets of $7.168 million and net depreciable capital assets of $6.926 million.
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