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	I
	
	Instructions for the Statement of Cash Flows
	
	
	
	
	
	

	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	
	
	Cash flows are required for all Business Type Activities (BTAs).  Except as
noted below, BTAs submit their cash flow statements with their package
	
	
	

	
	
	to OSC.  Universities, community colleges and component units that prepare
	
	
	

	
	
	separately issued financial statements do not submit their cash flows with the 
	
	
	

	
	
	package to OSC, but disclose to OSC that the cash flow statement has been 
	
	

	
	
	prepared.
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	
	
	The attached instructions explain every line on the Statement of Cash Flows.  This attachment was created for the NCAS agencies.  Some captions have
	
	

	
	
	been added where noted for the use of universities and community colleges.
	
	

	
	
	The universities, community colleges and component units can use this
	
	
	

	
	
	Attachment to facilitate the completion of their cash flow statements.  However,
	

	
	
	this is not an all-inclusive statement for them.  Modifications may be needed
	
	

	
	
	for them.
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	II
	
	Statement of Cash Flows
	
	
	
	
	
	
	
	801 - 803

	
	
	Worksheets 801- 803 make up the actual cash flow statement prepared using the direct method.  This is in the format that will be included in the CAFR.
	
	
	

	
	
	It is recommended that lines 67-102, the Reconciliation of Operating Income (Loss) to Cash Provided/Used for Operations, be prepared first.  This is followed by Worksheet 1, so that lines 1 – 14 for Net cash provided (used by) operating activities can be completed on worksheet 801.  Worksheet 1 is followed by worksheets 2 and 3 to finish the remaining lines for worksheets 801- 803.   See additional instructions below and line by line instructions as well.   
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	III
	
	Computation of Direct Cash Flows From Operating Activities Worksheet
	
	
	

	
	
	(Worksheet 1)
	
	
	
	
	
	
	
	811 – 812

	
	
	A worksheet has been provided to help compute the direct cash flows from 
	
	

	
	
	operating activities.  It is helpful to complete this section after lines 67-102,  the
	
	
	

	
	
	Reconciliation of Operating Income (Loss) to Cash Provided/Used for Operations  
	
	

	
	
	has been completed.  The total for the reconciliation section must
	
	

	
	
	agree to the total on the computation of direct cash flows from operating
	
	
	

	
	
	activities worksheet. For primary government agencies, any receipts/payments and  

	
	
	the percentages used in any and all allocations must tie to Worksheet 3 (V below).

	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	IV
	
	Analysis of Accounts (Worksheet 2)
	
	
	
	
	
	
	821- 828

	
	
	Worksheets have been provided for analyzing accounts.  Analyzing the
	
	
	

	
	
	accounts on this worksheet will facilitate the preparation of the Statement
	
	
	

	
	
	of Cash Flows. These worksheets should be prepared before preparing
	
	
	

	
	
	the Statement of Cash Flows 
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	V
	
	Primary Government Proprietary Funds - Internal and External 
	
	
	
	

	
	
	Receipts/Payments ( Worksheet 3)
	
	
	
	
	
	
	830

	
	
	This worksheet must be completed by any primary government agency that 
	
	

	
	
	has enterprise (GASB 25XX) or internal service (GASB 27XX) funds.  All receipts/payments

	
	
	and allocations on this worksheet must be carried to  Worksheet 1 (III above). 
	

	
	
	
	
	
	
	
	
	
	
	
	

	
	
	NOTE:
	Worksheet 3 must be completed and submitted to the Office of the State Controller 
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	


CASH FLOWS INSTRUCTIONS

CASH FLOWS FROM OPERATING ACTIVITIES:
NOTE: Refer to the Computation of Direct Cash Flows From Operating Activities- Worksheet 1 for this section.  It is best to do this section after the reconciliation (lines 67-102) and Worksheet 1 are complete.

To complete this section, operating revenues and expenses will need to be analyzed in order to identify which receipts and payments are internal or external.  For primary government agencies, internal customers/suppliers are defined as primary government agencies only.  External customers/suppliers are all others including individuals, community colleges, universities, other component units, and any other non-primary government agency or organization.  For colleges, universities and other component units, transactions are generally considered external.
	
	The following lines can be obtained from the identified section on the Computations of Direct Cash Flows from Operating Activities Worksheet (Worksheet #1 sections A through J) or the Analysis of Accounts Worksheet (Worksheet #2 sections K through AK).

Line 1	Receipts from customers [employer contributions-Emp Security] (Sections A & B)
Line 2	Receipts from other funds (Section A)
Line 3	Not used
Line 4	Receipts from federal agencies (exchange activity only) (Section C)
Line 5	Receipts from collections of loans to students and employees (univ & colleges)(Section D)
Line 6	Payments for salaries and benefits of employees (Section E)(updated caption only)
Line 7	Payments for prizes, benefits and claims (Section F)
Line 8	Payments to vendors and suppliers (Section G)
Line 9	Payments to other funds (Section G)
Line 10	Payments for scholarships and fellowships (Section I)
Line 11	Payments for loans issued to students and employees (Section J)
Line 12	Other receipts-describe (Section H1 & AE1)
	These will be mostly misc. operating transactions but can also be non-operating that do not fit under another activity
Line 13		Other payments- describe (Section H2 & AE2) 
These will be mostly misc. operating transactions but can also be non-operating that do not fit under another activity         
The Other lines are used to reflect cash flow transactions which do not fit under any other activities on the Cash Flows Statement.   Please describe the transaction.
Line 14	Net cash provided (used) by operating activities.  This amount represents the sum of lines 1 through 13.  This amount must agree to the amount on Line 102.

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES:
Line 15a	State appropriations
This line should reflect the state appropriations received for purposes other than the acquisition, construction, or improvement of capital assets. This represents NCAS account 439100 for NCAS agencies.

Line 15b	State aid-general
This line should be used by component units to reflect the state aid-general that does not meet the definition of state appropriations or state aid-program or state capital appropriations for the acquisition, construction, or improvement of capital assets.
Line 15c	State aid-program
This line should be used by component units to reflect the state aid for a specific program other than the acquisition, construction, or improvement of capital assets. State aid-program includes ARRA state fiscal stabilization funds. If deferred state aid was received (deferred inflow of resources), it would be included here.
Line 16	State aid for Higher Education (Lottery only)
Line 17	Gifts
This line should reflect the gifts that are for purposes other than the acquisition, construction, or improvement of capital assets.
The purpose of each gift will need to be disclosed in the analysis of gifts.  (See Worksheet 2.)

Line 18	Noncapital Grant receipts
This line should reflect the grant inflows that are for purposes other than the acquisition, construction, or improvement of capital assets.
Line 18a           Federal Recovery Funds     ARRA funds	

Line 19a	Proceeds short-term borrowing (revolving line of credit)
Amounts provided by agency analysis on Cash Flow Worksheet #2 (AJ)
Line 19b	Principal payments short-term borrowing (revolving line of credit)
	Amounts provided by agency analysis on Cash Flow Worksheet #2 (AJ)
Line 20a	Advances from Fed Unemployment Acct - Division of Employment Security
Amounts provided by agency analysis on Cash Flow Worksheet #2(AK)
Line 20b	Payments to Fed Unemployment Acct - Division of Employment Security
Line 20c	Advances from other funds
	
Line 21	Interest expense and other costs
	Amounts provided by agency analysis on Cash Flow Worksheet #2 
Line 22	Bond issuance costs
	Amounts provided by agency analysis on Cash Flow Worksheet #2
Line 22.5	Grants, aid and subsidies (Nonoperating expense)
Amounts provided by agency analysis on Cash Flow Worksheet #2 (827-[AH])
(DEQ should use this line for Nonoperating subsidies to other governments for clean water).

 Line 23	Transfers from other funds
This line should reflect the cash received from other funds except for (1) those amounts that are clearly attributable to the acquisition, construction, or improvement of fixed assets, (2) quasi-external operating transactions, and (3) reimbursement for operating transactions.


The purpose of each transfer will need to be disclosed in the analysis of transfers in.  (See Worksheet 2.)

Line 24	Transfers to other funds
This line should reflect the cash paid to other funds, except for quasi-external operating transactions.  The purpose of each transfer will need to be disclosed in the analysis of transfers out.  (See Worksheet 2.)

Line 25	Insurance recoveries
Any cash recoveries received for the loss sustained to something other than a capital asset should be reflected on this line.  Insurance recoveries on the statement of revenues, expenses, and changes in Net Position need to be analyzed to determine what amounts are capital and noncapital.   (Refer to Worksheet 2 to analyze the insurance recoveries account.)

Line 26	Extraordinary items
Extraordinary items are transactions or other events that are both unusual in nature and infrequent in occurrence.

Line 27	Special items
Special items are significant transactions or other events within the control of management that are either unusual in nature or infrequent in occurrence.

Line 28	Other noncap financing receipts-describe 
		Misc. nonoperating receipts related to noncapital financing.

Line 29	Other noncap financing payments- describe 
		Use the other lines to reflect any unusual cash transactions which involve                            
noncapital financing transactions and which do not meet the definitions for line 15      through 27.

Line 30	Net cash provided (used) by noncapital financing activities
This amount represents the sum of lines 15 through 29.

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES:
Line 31	Acquisition and construction of capital assets
All cash purchases of capital assets will need to be reflected on this line. The capital assets accounts will need to be analyzed.  (See Worksheet 2.)
Line 32	Proceeds from the sale of capital assets
All cash received from the sale of capital assets should be reflected on this line. The capital assets accounts will need to be analyzed.  (See Worksheet 2.)
Line 33	Proceeds from capital debt
The cash proceeds from the sale of debt should be reflected on this line if they were issued for the purpose of acquiring, constructing, and improving capital assets.  The purpose for each sale of debt will need to be disclosed in the analysis of bonds and notes payable.  (See Worksheet 2.)
Line 34	(Not used)

Line 35	State capital appropriations
This line should reflect the state capital appropriations for the acquisition, construction, or improvement of capital assets.


Line 36	Federal Interest subsidy on debt 
This line should reflect the federal subsidy received for interest paid on Build America Bonds (BABs). 

Line 37	Capital Grants
This line identifies the portion of non-operating grants on analysis AB that is for the acquisition, construction, or improvement of capital assets.

Line 38	Capital Gifts
This line identifies the portion of non-operating gifts from analysis AC that are for the acquisition, construction, or improvement of capital assets.  The purpose of each gift will need to be disclosed in the analysis of gifts.  (See Worksheet 2.)

Line 39	Transfers from other funds (See worksheet 2 section AF)

Line 40	(Not used)

Line 41	Principal payments on capital debt and leases
This line should reflect cash principal payments made on debt and leases which were issued for capital financing activities.  (Refer to Worksheet 2 to analyze bonds payable, notes payable, and capital leases payable accounts.)
Line 42	Interest payments on capital debt and leases
This line should reflect cash interest payments made on debt and leases which were issued for capital financing activities.  (Refer to Worksheet 2 to analyze the interest expense account.)
Line 43	Payment to bond escrow agent
Line 44	Bond issuance costs

Line 45	Insurance recoveries
Any cash recoveries received for the loss sustained to a capital asset should be reflected on this line.  Insurance recoveries on the statement of revenues, expenses, and changes in net position need to be analyzed to determine what amounts are capital and noncapital.  (Refer to Worksheet 2 to analyze the insurance recoveries account.)
Line 46	Extraordinary items
Extraordinary items are transactions or other events that are both unusual in nature and infrequent in occurrence.

Line 47	Special items
Special items are significant transactions or other events within the control of management that are either unusual in nature or infrequent in occurrence.

Line 48	Other receipts for capital financing - describe 
		Misc. nonoperating transactions related to capital financing.

Line 49	Other payments for capital financing – describe 
		Use the other lines to reflect any unusual cash transactions which involve                            
capital financing transactions and which do not meet the definitions for line 31     through 47.
		          
Line 50	Net cash provided (used) by capital and related financing activities
This amount represents the sum of lines 31 through 49.

CASH FLOWS FROM INVESTING ACTIVITIES:
Line 51	Proceeds from sale and maturities of non-State Treasurer Investments
Any cash received from the sale or maturity of investments with a financial institution other than the State Treasurer should be reflected on this line (e.g. cash proceeds from the maturity of a C.D. which is not rolled over into another C.D.). The investments account (current and noncurrent combined) will need to be analyzed.  (See Worksheet 2.)

Line 52	Redemptions from the State Treasurer Long-Term Investment Pool
Any units of ownership in the State Treasurer Long-Term Investment Pool which are redeemed and are not reinvested should be reflected on this line. The pooled investments account (current and noncurrent combined) will need to be analyzed.  (See Worksheet 2.)
Line 53	Investment earnings
All cash received during the current fiscal year as investment earnings should be disclosed on this line (e.g. interest on bank accounts outside the State Treasurer, certificate of deposit interest, bond or governmental securities interest, cash dividends, STIF earnings and earnings on budget codes). Any distribution of units of ownership obtained as investment earnings should be disclosed as a noncash transaction at the bottom of the cash flows statement.
Refer to Worksheet 2 to analyze the investment earnings account to determine what amounts pertain to cash earnings and noncash earnings. 
Line 54	Purchase of non-State Treasurer Investments
All cash purchases of investments with a financial institution other than the State Treasurer should be reflected on this line (e.g. investing cash in a certificate of deposit).  The investments account (current and noncurrent combined) will need to be analyzed.  (See Worksheet 2.)
Line 55	Purchases into State Treasurer Long-Term Investment Pool
All cash purchases of units of ownership in the State Treasurer Long-Term Investment Pool should be reflected on this line.  Any distribution of units of ownership obtained as investment earnings should be disclosed as a noncash transaction at the bottom of the cash flows statement. The pooled investments account (current and noncurrent combined) will need to be analyzed.  (See Worksheet 2.)
Line 56	Other receipts for investing activities
	          Misc. nonoperating transactions related to investing activities.

Line 57	Other payments for investing activities - describe  
	          Use the other lines to reflect any unusual cash transactions which involve                            
 		           Investing transactions and which do not meet the definitions for line 51 through 56.
        	
Line 57a, b, c.	Loan activity 
		 Cash loan activity that is part of operations and not financing.
		

		These amounts are provided by DEQ. This could also be applicable to some        component units using this worksheet.     

Line 58	Net cash provided (used) by investing activities
This amount represents the sum of lines 51 through 57.
Line 59	Net increase (decrease) in total cash
This amount represents the sum of lines 14, 30, 50, and 58.
Line 60	Total cash at July 1
This amount represents the sum of the cash and cash equivalents statement caption, the pooled cash statement caption, and the restricted cash statement caption per the statement of net position.  This amount should agree to the total on line 66 in the July 1 column.
Line 61	Total cash at June 30
This amount represents the sum of lines 59 and 60.  This amount should agree to the total on line 66 in the June 30 column.  The amounts for the following lines can be obtained from the comparative Statement of Net Position for June 30.
Line 62	Cash and cash equivalents

Line 63	Pooled cash

Line 64	Restricted cash

Line 65	Additional transactions that affect the reconciliation of the cash statement caption
This blank line is provided in order to be able to report any additional transaction that affects the reconciliation of the cash statement captions on the Statement of Net Position and the amount of cash and cash equivalents reported within the Statement of Cash Flows.  Please attach a detail explanation of these transactions to this worksheet.
Line 66	Total cash per the Statement of Cash Flows
This amount represents the sum of lines 62 through 65.
RECONCILIATION OF OPERATING INCOME (LOSS) TO NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES: (STEP 1 - Complete lines 67-102 first)
Line 67	Operating income (loss)
Operating income (loss) from the Statement of Revenues, Expenses, and Changes in Net Position should be reflected on this line.
Line 68a	Depreciation/amortization
The depreciation/amortization amount from the Statement of Revenues, Expenses, and Changes in Net Position should be reflected on this line.
Line 68b	Pension expense (NCAS acct 531595) NEW for FY2015
The pension expense non-cash amount from the Statement of Revenues, Expenses, and Changes in Net Position should be reflected on this line. See Worksheet 1 E (811)


Line 69	Investment earnings
This line should reflect investment earnings that are reported as operating revenue on the Statement of Revenues, Expenses, and Changes in Net Position.  Investment earnings should be categorized as an investing activity as opposed to an operating activity; therefore investment earnings should be subtracted from operating income and the amount of investment earnings received in cash should be added on line 53. 


	The following lines should reflect the changes in notes receivable which affected cash for those funds where program loans are a part of operating activities.  A program loan is where loan activity is undertaken to fulfill a governmental responsibility.  (Refer to Worksheet 2 to analyze the notes receivable account.)  For component units using this worksheet, or funds that show loans as an operating activity, lines 70 through 73 will reconcile the transactions shown on lines 1 - 13 on the Statement.

Line 70	Mortgage/loan/note principal repayments

Line 71	Loan sales

Line 72	Mortgages/loans/notes issued

Line 73	Mortgage/loan/note cancellations and write-offs
Line 74	Allowances and uncollectible accounts
Since allowances and uncollectible accounts do not affect cash, they must be included on this line in order to adjust operating income for net cash flows from operating income.  (Refer to Statement of Revenues, Expenses, and Changes in Net Position.)
Line 75	Nonoperating mortgage/loan/note interest income
Any interest earnings on "program" loans which are accounted for in the non-operating revenues section of the Statement of Revenues, Expenses, and Changes in Net Position should be reflected on this line.  Remember that only the interest earnings on "program" loans received in cash should be reflected here.  (Only those agencies who use lines 70 through 73 should use this line.)
Line 76	Other   (Adjustments to reconcile operating income to operating activity on cash flows)    
Any transactions which are accounted for in operating income on the Statement of Revenues, Expenses, and Changes in Net Position and which are not considered to be a noncapital financing, capital financing, or an investing activity should be reflected on this line (if lines 68 through 75 are not appropriate to use) in order to adjust operating income to show the net cash flows from operating activities.  Likewise, any transactions which are accounted for in non-operating income on the Statement of Revenues, Expenses, and Changes in Net Position and which are considered to be an operating transaction (lines 12 and/or 13) should also be reflected on this line.
	The following lines can be obtained from the comparative Statement of Net Position (DSS Comp 11P). Please utilize the DSS Condensed COMP 11P Worksheet for Cash Flows which combines the totals for the current and noncurrent assets and liabilities as well as the total capital assets non-depreciable plus depreciable, net.

Line 77	(Increase) decrease in accounts receivable

Line 78	(Increase) decrease in intergovernmental receivables

Line 79	(Increase) decrease in investment earnings receivable
The investment earnings receivable account needs to be analyzed to determine what portion of investment earnings receivable pertains to earnings from investments and to interest income from loans and program loans.  Only the net change in interest earnings receivable pertaining to interest income from "program" loans should be reflected on this line.  The effect of this line item is to adjust operating income for any accruals made and to account for the cash interest income on "program" loans received within operating income.  (NOTE: Only those funds which use lines 70 through 74 will use this line on the cash flows statement.)

Line 80	(Increase) decrease in premiums receivable

Line 81	(Increase) decrease in contributions receivable

Line 81a	(Increase) decrease in other receivables

Line 82	(Increase) decrease in due from other funds

Line 83	(Increase) decrease in due from component units

Line 84	(Increase) decrease in due from primary government

Line 85	(Increase) decrease in inventories

Line 86	(Increase) decrease in prepaid items
The change in prepayment of costs associated with operating activities such as insurance and rents should be reflected on this line.  This account will need to be analyzed to determine if there are prepayments which pertain to activities other than operating activities.  (Refer to Worksheet 2 to analyze the prepaid items account.)
Cash outlays for prepaid items that will be amortized over some type of expected useful life (e.g. dredging costs) should be reflected in a category other than operating activities.  Starting FY 2014 GASB 65 requires bond issuance costs to be expensed in the year incurred and no longer allows bond issuance costs to be deferred and amortized
Line 87	(Increase) decrease in other assets

Line 88		(Increase) decrease in deferred outflows for pensions (employer contributions this             year to TSERS) 

Line 89	Increase (decrease) in accounts payable or accounts payable adjusted by the account analysis

Line 90	Increase (decrease) in accrued payroll

Line 91	Increase (decrease) in intergovernmental payables

Line 92	Increase (decrease) in due to other funds

Line 93	Increase (decrease) in due to component units

Line 94	Increase (decrease) in due to primary government

Line 95	Increase (decrease) in obligations under reverse repo agreement

Line 96	Increase (decrease) in claims payable

Line 97	Increase (decrease) in deposits payable

Line 98	Increase (decrease) in funds held for others

Line 99	Increase (decrease) in compensated absences (accrued vacation leave)

Line 100	Increase (decrease) in notes payable

Line 101	Increase (decrease) in unearned revenue

Line 102	Total cash provided from (used for) operations
This amount represents the sum of lines 67 through 101.  This line must agree to line 14 and to the total cash flows from operating activities computed for Worksheet 1.
NONCASH INVESTING, CAPITAL, AND FINANCING ACTIVITIES:
Line 103	Noncash distributions from the State Treasurer Long-Term Investment Pool
This line should reflect the monthly noncash distributions from the State Treasurer's Long-Term Investment Pool.  The monthly distributions from this investment pool are in the form of additional units of ownership and not cash.  (See Worksheet 2 for the analysis of pooled investments.)
Transfers of Assets or Liabilities from (to) a different fund type or account group:

Line 104	Transfers in

Line 105	Transfers out
These lines should be used to reflect material assets and/or liabilities transferred to/from fund types or accounts groups when the cash account is not affected.
Line 106	Assets acquired through the assumption of a liability
This line should be used to report the transaction when an asset is acquired through the assumption of a liability and only a portion, if any, of the cash payments have been made on the liability.  NOTE:  The cash payments should have already been reflected (above) within the appropriate section of the cash flows statement.
Line 107	Asset acquired through a gift (fair market value)

Line 108	Fair market value of leased asset (initial year only)


Line 109	Bond defeasance

Line 110	Change in fair value of investments

Line 111	Change in construction in progress as a result of accrual accounts payable
This line should reflect changes in construction in progress as a result of accrual accounts payable.  (See Worksheet 2 for the analysis of accounts payable and capital assets accounts.)
Line 112	Increase in receivables related to non-operating income


Line 113	Change in securities lending collateral
This line should reflect how much securities lending collateral (asset) changed due to the change in obligations under securities lending (liability).  So this amount will equal how much the asset and liability “moved together”.  The remainder of the difference is considered a gain or loss.
Example: The asset increased by $120 and the liability increased by $100.  The asset and liability changed together $100 (noncash – change in securities lending collateral).  $20 (the remainder of the change) represents how much the asset increased more than the liability and is recorded as a gain.  The $20 would be included in the change in fair value of investments noncash disclosure.

Line 114	  Gain on extinguishment of debt (NCAS acct 437510)
			This includes the FUTA credits for Division of Employment Security. 

Lines 115 & 
116        	   Other receipts/payments
Use these lines to reflect any noncash transactions which do not meet the definitions for lines 103 through 114.  Please include a description of these transactions in the cash flow workbook.  Use the Explanations or Supporting worksheet page in the cash flows workbook to provide additional documentation.
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